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As we enter a period of increased uncertainty as a result of
the UK’s decision to leave the EU, Jersey’s economy has
been performing well. We saw economic growth of 5% in
2014 and a further 2.2% in 2015, more than double the
forecast. Unemployment is at a six year low because we
have invested in helping people into work and in reducing
barriers to work. Average earnings increased by 2.1% in the
first half of 2016 – the fourth year in a row that earnings
increased at a faster rate than headline inflation. Private
sector employment was 3.1% higher than a year ago and by
contrast public sector employment was 3.8% lower than in
June 2015. This demonstrates the importance we are
placing on reforming the public sector and controlling
government spending. 

It is evident to us that Brexit brings opportunities as well
as challenges. Jersey has been trading with Europe from
outside the EU for many years and is well prepared, thanks
to extensive contingency planning. The Ministry of External
Relations has been reorganised and a Brexit planning unit
is now at the heart of government, responsible for

coordinating all required policy analysis, communication
and engagement. 

The recent reports on ‘Jersey’s ‘Value to Britain’ and ‘Value
to Europe’ underscore the positive economic benefit that
Jersey generates for our neighbours in the UK and EU.
These reports estimate that the Island adds a net £14
billion to the UK economy, supporting an estimated
250,000 jobs. Jersey has also attracted accumulated
investment to other EU countries from non-EU sources of
€188 billion – that is 4% of the EU’s total stock of liabilities.
We look forward to continuing to play an important role in
stimulating tax receipts, jobs and economic growth in
these neighbouring markets.

Managing a successful future requires strategic direction
and investment, so we are introducing a new approach to
long term planning that reflects international advice and
well established practice. Its key elements are to set
outcomes that remain through successive governments,
with each administration deciding on its own priorities and

Preface
Last year was one of momentous change which saw governments facing complex economic,
social and environmental challenges. In Jersey we are doing what we have always done,
adapting to change and remaining competitive as the world transforms around us. 

By Senator Ian Gorst, Chief Minister, States of Jersey
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how to achieve them. This is an opportunity for
government to work with the private, voluntary and
community sectors to articulate our ambitions for Jersey
over the next 20 years. 

We are accustomed to flexing in response to external
factors. Our continued success as an international finance
centre, recognised worldwide, has been underpinned by
the ability of successive generations to adapt to changing
market conditions and business needs. We are not
complacent. We keep our eyes on the horizon and work
together in partnership – government, industry and
regulator – to work towards the shared objectives that will
maintain a strong economy. 

Because of the combined efforts of government, Jersey
Finance and the Jersey Financial Services Commission, our
finance industry has more jobs today than at the peak of
the 2007 pre-crisis levels and we have a plan to maintain
this success. 

We are building a new financial district that will provide the
prime locations and high grade office space that help
businesses flourish. The industry is providing rewarding
jobs for Islanders and boosting the tax income that helps
to fund our public services. The sector also complements
other important business areas, like tourism, hospitality,
construction and retail.

It is encouraging to see increasing employment and
diversification in the digital sector. At least 40 digital
businesses have relocated to Jersey, employing 212 staff.
These businesses are attracted to Jersey by our business-
friendly environment, tax neutrality and fibre connectivity.
They also express interest in our central time zone,
proximity to key decision makers, a good work-life
balance; and interestingly, the ability to build a pan-island
digital service between the Channel Islands.

There is always room to achieve more and Digital Jersey is
working to remove barriers to digital businesses’ success
in Jersey, cooperating closely with Locate Jersey on
business relocations and combining forces with Jersey
Business to support start-ups. 

Jersey’s High Net Worth tax regime is also encouraging
entrepreneurship. A recent review has found that more
wealthy immigrants are setting up new businesses,
employing Islanders and contributing to our charities,
churches, societies and sporting associations. In 2014, 34
High Value Residents contributed approximately 1% of all
the personal income tax paid. This is a significant
contribution to the provision of public services for all
Islanders and we continue to welcome people who provide
economic and social benefit. 

FUTURE CHALLENGES AND OPPORTUNITIES 
Over the next 20 years, old jobs will disappear and new
opportunities will open up for digitally trained school
leavers. We must make the most of these opportunities
and embrace the technological innovation that is changing
the way we live and work. We approach these challenges

Senator Ian Gorst

Senator Ian Gorst is Chief Minister of Jersey.

Senator Gorst was initially elected as Chief Minister on 14
November 2011 and re-elected in 2014. First elected to the
States Assembly in 2005, his previous role was Minister for
Social Security. He also served concurrently as Chairman of
the Jersey Overseas Aid Commission. 

An accountant with significant experience in private client,
private equity and retail fund sectors, Senator Gorst is
actively involved in the church. He is interested in overseas
development and has travelled with his wife to participate
in Jersey Overseas Aid Commission projects. He is also an
Honorary Fellow of UNICEF UK.

with many advantages – a well-developed legal system, a
skilled workforce and a world-renowned financial services
sector that contributes 42% of GVA to Jersey’s economy. 

Our credentials as a leading international finance centre
(IFC) have been endorsed by the IMF, OECD and EU and we
remain at the forefront of international developments to
improve transparency. 

This year we have seen the start of a new regime. Jersey is
one of 54 early adopters of the OECD’s Common Reporting
Standard who are, for the first time, sharing tax
information automatically. This is a reflection of how far
global transparency has come and should put an end to
some of the allegations about illegal activity that are often
levelled at international financial centres. 

As the world around us changes at an ever increasing pace,
we are building our strategic, financial and long term
planning on a strong economy and sustainable public
finances. We are improving education and infrastructure,
boosting economic growth and maintaining a competitive
economy. We are focusing on productivity and remain
open to new talent, entrepreneurs and businesses. We are
encouraging inward investment as we know a healthy
business sector generates the income we need to look
after our residents in a changing world. We are putting
technology at the heart of a modern public service and we
are promoting our value to the wider world to capture the
economic opportunities of the future.

A Brexit planning unit is now at the heart 
of government, responsible for coordinating
all required policy analysis, communication
and engagement



applebyglobal.com

The Corporate group at Appleby is among the largest and most widely 
recognised in the offshore world. Our pragmatic, client-centric and 
solution driven team advise a large number of FTSE 100 and Fortune 
500 companies on all aspects of corporate and commercial law.

Our services include:

 Banking & Asset Finance
 Corporate Finance

Corporate Restructuring
 Derivatives
 Fund Finance
 Funds & Investment Services
 Fund Governance

 Insurance & Reinsurance
 Intellectual Property
 Mergers & Acquisitions
 Real Estate Finance
 Regulatory
 Structured Finance

Contact us:

Wendy Benjamin
Partner
Group Head, Jersey
Corporate
+44 (0)1534 818 057

James Gaudin
Partner
Corporate
+44 (0)1534 818 337

Andrew Weaver
Partner
Corporate
+44 (0)1534 818 230



Jersey - First for Finance |  11

The vote by the United Kingdom in June of last year to
leave the European Union is an undoubtedly momentous
event. Whilst its effects are as yet far from clear, it is
certain to have an impact on the climate in which we all
operate and undertake business for many years to come.
Although many were not expecting such an outcome to the
Referendum, as a matter of prudence we in Jersey had
nevertheless sought to prepare for it. Following the vote,
this put the Island in a strong position; allowing us to be
clear from the outset with the UK and our European
partners as to Jersey’s key interests regarding our
relationship with the EU.

It must be recalled that Jersey is not itself a member of the
EU. The direct impact of Brexit on the Island is therefore
confined to the limited formal relationship we have via
Protocol 3 to the UK’s Treaty of Accession. Broadly, this
allows for goods to be traded between Jersey and EU
Members without facing tariffs and whilst Protocol 3 will

fall away when the UK leaves the EU, we are working to
ensure that, as far as possible, the impact of any potential
tariffs is minimised under any new relationship.

For most purposes, however, Jersey is already outside the
EU; a so-called ‘third country’. This includes the provision
of financial services, where we have access to EU markets
in a range of areas on the basis of regulatory equivalence.
Being entirely independent of our Protocol 3 relationship,
there will be no direct effect on these arrangements as a
result of Brexit, allowing Jersey to provide welcome
stability in these uncertain times. 

The Government of Jersey recognises that challenges may
arise; from changes in the policy direction of the EU, to
potential headwinds stemming from any negative impacts
on the UK’s financial sector. We are nevertheless confident
that through our strong relationships with the UK
government, EU institutions and our international partners

Foreword
Jersey has a rich heritage of international commerce; from our seafaring ancestors crossing
the ocean to fish the Grand Banks off Newfoundland in the 16th Century, to our position 
today as a leading international finance centre, providing services for clients around the globe. 
Over the centuries, we have consistently shown ourselves to be engaged with the world
beyond our shores and adaptable in response to the many changes it has presented.

By Senator Sir Philip Bailhache, Minister for External Relations, States of Jersey
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Senator Sir Philip Bailhache

Senator Sir Philip Bailhache is Minister for External
Relations, Government of Jersey.

Educated at Pembroke College, Oxford, obtaining an
honours degree in jurisprudence, Sir Philip was called to 
the English bar in 1968 and admitted to the Jersey bar a
year later.

He was appointed Attorney General in 1986, made a
Queen’s Counsel in 1989 and appointed Bailiff of Jersey in
1995. In 1996 he was knighted and made an Honorary
Fellow of Pembroke College. 

Sir Philip retired as Bailiff in 2009 and was appointed as a
Commissioner of the Royal Court and a judge of the Court
of Appeal in 2009. He retired from the judiciary in 2011.

He was elected as a Senator in November 2011 and
subsequently appointed as Assistant Chief Minister. In
2013, he was elected Jersey’s first Minister for External
Relations, being re-elected to this post in 2014 following the
Senatorial elections.

– and in light of our strong track record of successfully
adapting to the world around us – Jersey is in a good
position to weather any turbulence we may encounter. 

Since the referendum, we have established a Brexit Unit 
at the heart of government and have been working closely
with the UK, who will be leading on negotiations with the
EU, to ensure that our interests in all of these areas are
fully understood and taken into account. 

Jersey Ministers meet their UK counterparts regularly,
including a programme of formal meetings with 
Ministers from the Department for Exiting the European
Union. At official level, a number of work-streams have
been established in priority areas to enable detailed
consideration of our interests and to provide a structure
for continued engagement as the negotiations between 
the UK and EU progress. From the Prime Minister down, 
the UK Government has made absolutely clear its
commitment to ensuring that our voice is heard both
before and throughout the negotiations and I am hopeful
that, together, we can secure an outcome which works 
for us all.

Whatever emerges from these negotiations, Jersey will 
– as an Island just a few short miles from the French 
coast – still be very much part of Europe. Our relationships
with our European neighbours remain, therefore, as
important as they ever were. With the assistance of our
offices in Brussels, in Caen and in London, we will 
continue to maintain and build on the good relations we
have established over the years, strengthening the many
links between us and highlighting the substantial value
that Jersey – as a well-regulated, high quality international
finance centre – brings to Europe.

Whilst Europe remains our home, it is vital that we
continue to develop and strengthen ties with jurisdictions
further afield. It is already the case the 46% of wealth
managed in Jersey has an ultimate investor outside the 
EU or UK; with well-established relationships between 
the Island and investors in the Middle East, Asia, North
America and elsewhere. In the years ahead, we are
determined not only to support these existing links but to
also nurture new relationships with markets elsewhere. 

Of course, this cannot be brought about by government
alone. Rather, it will be driven by the hard work and 
world ranking expertise of the Island’s businesses and
professionals. Government does have a role to play by
establishing a framework which supports these efforts:

building bilateral relations with other countries through
Embassies, High Commissions and in-country visits,
ensuring that the Island continues to play a prominent
role in multilateral organisations and putting in place
relevant treaties and agreements to promote and
underpin trade and business flows. 

In the last 12 months alone, Jersey Ministers have 
signed a Double Taxation Agreement (DTA) with the
United Arab Emirates, signed a Tax Information
Exchange Agreement (TIEA) with Chile, signed a
Memorandum of Understanding (MoU) with Rwanda,
have conducted a range of visits including to the GCC,
the USA and East and Southern Africa and have
welcomed Ambassadors and High Commissioners to
Jersey from countries around the world. With the creation
this year of a new team in government dedicated to the
development of our international trade links, we will be
redoubling our efforts in this area, securing the long
term international relationships which are the basis of
sustainable and mutually beneficial trade.

Few could have predicted the global events of 2016 and
the impact that they will have on the UK, Europe and the
world in the coming years remains uncertain. Yet Jersey
is well prepared to navigate these waters and well placed
to provide continuity in a changing world. As Jersey men 
and women have always done, we will continue to forge
friendships with partners across the globe, working
together towards a prosperous and successful future for 
all our people.

Whilst Europe remains our home, it is
vital that we continue to develop and
strengthen ties with jurisdictions
further afield
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Supported by Jersey’s government and regulator, the
finance industry continued to evolve throughout 2016 in
response not only to international trade and shifting wealth
patterns but also to an increasingly complex regulatory and
international political landscape.

Perhaps the biggest development for Jersey last year was
the vote by the British electorate to leave the European
Union. Forecasting how Brexit will play out for anyone is
difficult but Jersey is in a strong place. As a UK Crown
Dependency, its constitutional relationship with the UK
remains unchanged, whilst Jersey is already outside of 
the EU and retains market access into Member States for
financial services thanks to existing directly negotiated
agreements.

The result of the US presidential election, meanwhile, will no
doubt continue to provide an interesting backdrop to global
market activity and with so-called populist politics sweeping
across boundaries including Europe, an increasing trend
towards protectionism should be anticipated.

All this means that stability and certainty are qualities 
that are likely to prove increasingly attractive to investors,
qualities that Jersey can demonstrate in abundance. Indeed,
this appeal is reflected in Jersey’s business flows 
of last year.

Figures from the Jersey Financial Services Commission 
(JFSC), for instance, show that Jersey’s funds sector, driven 
by the alternative asset classes, is reporting growing levels 
of activity, with professionals locally now servicing and
managing almost £250 billion of fund assets. 

Bank deposits, meanwhile, remain stable in a difficult global
banking market and Jersey’s 2016 Survey of Financial
Institutions showed positive performance figures for the trust
and company sector (up 3%) with the legal and accountancy
sectors rising 5% and an impressive 13% respectively. 

INTERNATIONAL
Jersey’s success is down in no small part to its sophisticated
understanding of global market trends and an appreciation

Introduction
By focusing on maintaining a competitive environment for global investors whilst, at the same
time, demonstrating the global standards required of all modern international finance centres
(IFCs), Jersey is continuing to thrive.

By Geoff Cook, Chief Executive, Jersey Finance
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that globalisation remains a key driver in international
financial markets. 

Research launched in 2016 by Jersey Finance and
undertaken by Capital Economics, for instance, showed
that globally cross-border lending and borrowing by banks
has risen from $1 trillion in 1980 to $25 trillion in 2015 (in
‘Jersey’s Value to Britain’ and ‘Value to Europe’). 

Despite political moves towards protectionism, these
trends reflect a rising demand for services that facilitate
efficient and secure cross-border investment and robust
private and family wealth structuring, precisely the kind of
services available through Jersey thanks to its expertise
and strong regulatory regime. 

Against that backdrop, the same reports note that Jersey
helps to channel almost £500 billion of foreign investment
into the UK and is a conduit for €188 billion of foreign
investment into the rest of the European Union.

As well as showing that the UK and EU are core markets 
for Jersey, the reports also reinforce Jersey’s role in
channelling global capital. They conclude, for example,
that of the £1.3 trillion of wealth held in Jersey’s banks,
trust companies, corporate structures and fund vehicles,
around two-fifths originates from investors outside of
Europe. Clients of Jersey are truly international, including

many from growth markets in the Middle East, North Africa,
Asia Pacific and the Americas. 

Global trends are reflected in the promotional and service
development strategy adopted by Jersey Finance. As well as
ensuring that Jersey retains its reputation as a high-quality
jurisdiction in core markets, there is a need to constantly
review and enhance the regulatory and legislative armoury
to remain competitive and focus efforts on greater
jurisdictional awareness in newer markets.

REPUTATION
If 2016 has taught the international financial services
community anything, it is that reputation management is
absolutely key. That is why Jersey has sought to different-
iate itself from other jurisdictions by demonstrating its
commitment to the highest international standards of
regulation and cooperation, and by openly discussing its
role in facilitating wealth flows and generating value in the
world economy through a growing library of independent
evidence-based research.

On the transparency and cooperation front, the Panama
Papers data leak actually gave Jersey the opportunity to
demonstrate how it differs from other centres and that it is
well ahead of the game, particularly in the area of beneficial
ownership, striking a pragmatic balance between
transparency and confidentiality. It has had anti-tax evasion
legislation in place since 1999, has a broad network of
information exchange agreements in place, has signed up to
meeting the requirements of the OECD’s Base Erosion and
Profit Shifting (BEPS) project and was an early adopter of the
OECD’s Common Reporting Standard (CRS).

It has also maintained a live central register of the beneficial
ownership of companies for more than two decades, with
information on that register being available to law
enforcement agencies and it regulates those who form and
administer companies, trusts, partnerships and foundations. 

Stability and certainty are qualities that
are likely to prove increasingly attractive
to investors, qualities that Jersey can
demonstrate in abundance

Gagliardi Images / Shutterstock.com
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Jersey is also recognised by the OECD, World Bank, IMF and
other authorities as one of the world’s best regulated IFCs. 
In 2016, The Committee of Experts on the Evaluation of 
Anti-Money Laundering Measures and the Financing of
Terrorism (MONEYVAL) reviewed the Island’s regulatory
framework, rating it compliant or largely compliant in 48 
of 49 assessment areas, placing Jersey in the top tier of
jurisdictions globally. 

That same review also noted that Jersey is “in a leading
position in meeting standards of beneficial ownership
transparency” – a position that was underlined in an
academic report also published last year by Professor 
Jason Sharman (‘Solving the Beneficial Ownership
Conundrum: Central Registries and Licenced 
Intermediaries’), which described Jersey as ‘one of 
the leading pioneers’ of the tried and tested licensed
corporate service providers model of beneficial ownership.

Of course, the transparency and tax agenda continues to
evolve and Jersey remains committed to dispelling myths
around IFCs by drawing on its solid track record. It is
undoubtedly benefiting from a flight to quality as a result.

DIVERSIFICATION
Adapting to change in a complex environment remains
important and Jersey’s strategy of diversification and
innovation across its private wealth, funds, corporate and
banking sectors is positioning it strongly.

In 2016, for instance, new legislation for company
demergers was introduced, updates were made to the
Limited Liability Partnerships Law and the European
Securities and Markets Authority (ESMA) reiterated its full
recommendation that Jersey should be granted a passport
under the Alternative Investment Fund Managers Directive
(AIFMD) in due course.

Of particular note from a legislative point of view were
proposed amendments to Jersey’s world-leading trusts law
(‘The Trusts (Jersey) Law 1984’). The law has only been
amended six times since its inception more than 30 years
ago and it is hoped that the new amendments will provide
further clarity and confirm Jersey’s position in providing a
statutory framework in tune to the needs of the trusts
industry in today’s world. 

A major consultation on enhancing Jersey’s funds regime 
is also well underway that will enable Jersey to maintain 
its leading position in the alternative funds space, with
enhanced guidelines around certain private fund types 
and a new manager led product (MLP) expected to be
launched this year.

Meanwhile, Jersey is moving into increasingly innovative
areas. The phasing in of Jersey’s Charities Law together with
its well-established funds environment, for instance, 
is adding to Jersey’s appeal for philanthropic and impact
investment activity. The industry has also been quick to
focus on growing its fintech capabilities, particularly in terms
of bolstering due diligence and anti-money laundering (AML)
procedures and establishing regulations around virtual

Geoff Cook

Geoff Cook is the Chief Executive of Jersey Finance.

Geoff joined Jersey Finance as Chief Executive in 
January 2007. In promoting the finance industry of Jersey,
Geoff visits many of the world’s leading finance centres on
a regular basis, highlighting the strengths of Jersey as a
financial jurisdiction and updating government officials,
regulators, finance professionals and international
investors on legal and regulatory developments and service
innovations offered by Jersey. In addition to speaking at
Jersey Finance hosted events, Geoff is a regular speaker
and contributor to conferences and seminars around the
world and he writes frequently on the issues affecting
Jersey and other finance centres in leading publications. 

Geoff is a Fellow of the ifs School of Finance, a Fellow of 
the Chartered Institute of Securities & Investment, a
Member of STEP and a Chartered Director.

currencies. This sort of innovation will be vital as Jersey
seeks to maintain its cutting-edge stance.

VALUE
In a complex world, there is a need to stand up for trade,
foreign direct investment and wealth creation, at a time
when there is a greater focus on cross-border investments
and the tax obligations of firms and individuals.

That is why Jersey is playing its part by building a body of
independent research to explain the valuable role of global
financial flows. The research shows how the tax neutrality
offered by quality IFCs allows assets from around the world
to be pooled, grown and distributed across borders to both
developed and developing markets, without double
taxation and without reducing or eliminating tax liability in
other jurisdictions.

We are continuing to engage with industry experts,
academics and policy advisers to tell Jersey’s positive story.
The visit of Oliver Everett, Chief Executive Officer of the
Commonwealth Enterprise and Investment Council (CWEIC),
last year was one such example, giving the industry an
opportunity to explain its positive role in international
finance to the body responsible for promoting trade and
investment between the 53 countries of the
Commonwealth. 

In future, the IFCs that will thrive will be those that can
package, administer and invest international capital at a
competitive cost, without dislocating tax systems, while
also providing the investment vehicles and expertise to
support the investment strategies of private clients and
institutions, which are seeking ethical, transparent and
sophisticated jurisdictional partners. Jersey continues to
evolve its offering so that it is well positioned to meet 
that demand.



International Banking
Connectivity Vital to 
Jersey’s Success

As wealth patterns continue to shift globally and businesses around
the world adapt to changing regulatory, market and geopolitical
conditions, Jersey has positioned itself strongly, and its innovative
and forward-thinking banking sector is playing a key part in
enabling it to do so.

There is a real buoyancy in Jersey’s financial services sector, and
for HSBC, the jurisdiction remains a key part of the Bank’s
internationally-focussed business. 

The outward-looking nature of Jersey as a centre for 
sophisticated business and commerce is reflected in HSBC’s 
own approach, where we are seeing rising demand for specialist
and high level expertise that can support businesses looking to
grow into overseas markets and facilitating institutional investment
from foreign markets through Jersey and onwards into the UK 
and Europe.

EXPANSION
Jersey's international and cross-border capabilities are presenting
growing opportunities for locally-based businesses in diverse
sectors, including mining and natural resources, hospitality, and
FinTech as well as financial services, that are looking to expand into
new overseas markets.

As a consequence, HSBC is seeing a rise in the number of
businesses it supports in Jersey, particularly higher value
businesses, wanting to reach into global markets such as the
Middle East, the Americas and parts of Asia where there is
significant potential.

In the world of global commerce, of course, being successful

internationally requires careful planning, comprehensive
knowledge and real focus, and a global banking network that can
support internationally dynamic firms in these ways is invaluable. 

From HSBC’s point of view, trade finance, account opening and
cash management services continue to be core services required
by businesses looking to trade internationally from Jersey, and
lending also remains a major part of the business proposition. 

In addition, however, supporting a company’s entry into new
markets requires expertise, professionalism and international
connectivity and those are becoming increasingly important
aspects of the holistic banking support package available 
through Jersey. 

By adopting a ‘one bank’ approach, and harnessing the strengths
of our commercial, wealth, retail and expatriate banking services,
all available through Jersey, HSBC is able to act as a valuable and
highly joined-up support network to globally active businesses.

GLOBAL INVESTMENT
Meanwhile, Jersey’s role as a centre that acts as a well-regulated
conduit for channelling foreign investment into the UK and Europe
is providing its banking sector with real opportunities to
demonstrate its global capabilities.

For Asian and African institutions and investors, for example,
Europe remains an attractive mature market and the UK a key
investment hub. As a jurisdiction, Jersey has positioned itself well
as a gateway to Europe, and this is particularly the case where
Middle East Sovereign Wealth Funds are concerned. They are
looking for a stable and well-connected international finance
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centre (IFC) like Jersey to support its investment and return
objectives. The banking sector in Jersey is fundamental to this
strategy, and for HSBC is entirely in line with its focus on high
quality international connections and global capabilities.

Having the size and stability of a bank like HSBC that is so familiar
with global markets and can provide a common backbone to a
deal from start to finish is hugely helpful. Investors, trust companies
and other fiduciaries see real value in this sort of ‘one bank’
approach that brings together a broad and wide ranging package
that spans not just countries, but continents and specialist sectors
too, playing, for instance, a particularly important role when it
comes to counter party risk.

For trust companies, corporate service providers and other
fiduciaries charged with carrying out these transactions, having the
support of a bank that is credible internationally is absolutely vital.
As a bank with roots in the Far East and with a long tradition in
supporting international trade, HSBC facilitates more than $500
billion of documentary trade each year, supports more than two
million businesses, large and small, in more than 50 markets
worldwide, and benefits from a footprint that gives it access to
around 90% of world capital and trade flows. 

For this reason, HSBC has established a specialist international
team in Jersey that can tap into the knowledge and connections of
its global teams of relationship managers and banking specialists
so that, wherever in the world parties to a transaction might be
located, people who understand the markets concerned are never
far away.

This sort of international connectivity is differentiating banking
institutions today and will become an increasingly important
element of the services offered by modern IFCs like Jersey.

RMB
Specific opportunities for both HSBC and Jersey continue to
emerge from the wealth creating regions in Asia, where HSBC has
its roots, and growth in the Chinese renminbi currency (RMB) in
particular.

The global trend is undoubtedly towards an internationalisation of
RMB and an opening up of the markets. China’s commitment to
financial reforms and capital account opening means that the RMB
has become a truly global trade, investment and reserve currency,
with HSBC research (‘HSBC RMB Internationalisation Survey
2016’) finding that the use of RMB has grown 7% around the world
over the past twelve months.

With the same research also suggesting that 50% of China’s overall
trade will be settled in RMB by 2020, the growing global use of
RMB combined with Jersey’s strong links with China has the
potential to open up some exciting opportunities for Jersey to
support trade between Europe and the Far East.

London is positioning itself as a European RMB hub and Jersey’s
strengths in cross-border finance and close relationship with the UK
and knowledge of the Far East, present some real opportunities to
be a significant supportive player in this growing and exciting area. 

Certainly, HSBC is keen to support anticipated growth in RMB
through Jersey. From a Group perspective, the Bank is successfully
driving RMB internationalisation and continues to be strategically
well positioned to champion the development of the currency.

Indeed, HSBC was the first bank to settle RMB trade in six
continents, is one of the first banks to participate in China’s new
clearing system for RMB cross-border payments, and is looking at
improving customers’ RMB payments experience by extending cut-
off times in Hong Kong and in other countries throughout the Asia
Pacific region.

By building on this platform, the firm belief is that Jersey can tap
into some significant opportunities in a rapidly evolving area.

INNOVATION
For a globally-focussed Bank where international connectivity is so
important, embracing innovation is increasingly important. It informs
and shapes what the Bank does and how it operates, in terms of
finding ways to act smarter, faster, more efficiently and more cost-
effectively. 

At the same time, Jersey’s commitment to establishing itself as a
digital hub plays well in terms of creating an innovative environment
for rolling out banking technology and attracting fintech business.

There’s no doubt that we operate in an increasingly complex
regulatory environment and keeping customers safe and secure is
crucial – particularly where high value cross-border activity is
concerned.

For that reason, investing in technology is vital to ensure
businesses are able to transact efficiently, quickly, conveniently 
and safely across borders. This includes enhancements in cyber
security to protect businesses against fraudulent and criminal
activity, being able to provide identification documents online, or
simple online account management. There is strong growth in
corporate mobile banking, showing just how much the digital
landscape has evolved in terms of how banks interact with
business customers.

In a complex global financial landscape, credible and globally-
experienced banks can play a vital role in ensuring cross-border
transactions are done appropriately and robustly. With Jersey
positioned strongly as a vibrant international business hub and an
investment gateway to the UK and Europe, embracing the
unrivalled international connectivity offered by the networks of
global banks like HSBC will undoubtedly give it a competitive 
edge and ensure its future success.
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International Finance Centre 
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These initiatives, which are primarily concerned to 
enhance transparency and information exchange, involve
the G20, the Organisation for Economic Cooperation and
Development (OECD), the Financial Actions Task Force

(FATF), the Global Forum on Transparency and Exchange
of Information for Tax Purposes (Global Forum), the
European Union (EU) and individual jurisdictions such as
the USA and the UK.

Jersey:
an engaging IFC

Jersey is determined that it should continue to be recognised as a cooperative international
finance centre (IFC). To be so, Jersey will continue to be actively engaged in and supportive of
the international tax initiatives that are seen as essential for the successful fight against tax
evasion, aggressive tax avoidance, corruption, money laundering, terrorism financing and
other financial crime. 

By Colin Powell CBE

Planet London
Shutterstock.com
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International Finance Centre 

Jersey has for long taken the view that its long-term future
as a successful IFC, from which Island residents benefit
greatly, depends on compliance with the international
initiatives and, most importantly, being recognised as
compliant by relevant international bodies. In addition,
Jersey considers it important to be proactive and to engage
in both the setting of the international standards and the
process of assessing compliance with those standards. 

This engagement has taken the form of membership of
relevant international bodies and accepting invitations to
be a vice chair of working groups. Thus, for four years,
Jersey was a vice chair of the Global Forum Peer Review
Group and is currently a vice-chair of the Global Forum
Working Group on Automatic Exchange of Information
(AEOI). Jersey is also an OECD Base Erosion Profit Shifting
(BEPS) Associate, a member of the BEPS Inclusive
Framework and has been selected by the OECD to serve on
the ad-hoc Group for country by country reporting. In these
various roles, Jersey has been and continues to be engaged
in the preparation of terms of reference and
methodologies for peer reviews and in helping in the
assessment of other jurisdictions.

Jersey is a recognised leader in complying with the
international standards on transparency of beneficial
ownership information. In the implementation of the
international initiatives, Jersey has also been one of the
‘early adopters’. The suggestion is sometimes made that
being proactive rather than reactive, puts at risk Jersey’s
competitive position as an IFC. While there may have been
such a risk in the past, when there were opportunities for
jurisdictions to engage in regulatory arbitrage, the current
global application of the international initiatives and the
importance of obtaining favourable compliance
assessments, means that it is no longer the case. 

There is ample evidence in Jersey’s successful performance
as an IFC in recent years that business is attracted to
jurisdictions that have a good reputation for compliance
with international standards, such as those applying to
transparency and information exchange.

There is also now a much greater risk of being blacklisted
for failing to comply and of being subject to defensive
measures, which will have a real economic cost. 

In the year ahead, Jersey will be actively engaged in
ensuring that it is not included in any listing of non-
cooperative jurisdictions by the OECD or the EU. The 
listing by the OECD at the request of the G20 will be 
based on non-compliance with the international standards
on transparency and information exchange and therefore
there should be no risk of Jersey’s inclusion. The EU is going
further in evaluating the extent to which a high proportion
of companies located in a jurisdiction do not pass a real
economic activity test and whether a jurisdiction
demonstrates taking active steps intended to facilitate this.
However, Jersey is confident that it will be able to provide
several indicators in support of real economic activity and a
lack of intent to justify not being listed.

Jersey’s general high level of compliance with international
standards on transparency and information exchange – and
participation in international efforts to combat tax evasion,
money laundering, terrorism financing, corruption and 
other financial crime – has been recognised by the OECD,
the EU Commission, MONEYVAL (the FATF Regional body for
Europe), the IMF, the Financial Stability Board and the Global
Forum. The success of the Island’s engagement is to be
seen in the following public statements:
• The Secretary General of the OECD, Angel Gurria, in 2015

wrote: “I congratulate you in the leadership

Photo: Chris George
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demonstrated in supporting as an ‘early adopter’ the
rapid implementation of the new common global
standards for the automatic exchange of information.”

• Pierre Moscovici, the EU Commissioner for Economic
and Financial Affairs, Taxation and Customs, after
meeting with the Chief Ministers of Guernsey and Jersey
on 13 January 2016, commented publicly: “I very much
welcome the continued active engagement of Guernsey
and Jersey in the key international initiatives for fighting
tax evasion, fraud and abusive tax avoidance, in which
they are important partners of the EU. Their
implementation of the Common Reporting Standard
(CRS) on automatic exchange of information from the
1st January and their support of the BEPS programme,
alongside the EU Member States, are particularly
noteworthy and reinforce their standing as cooperative
jurisdictions.”

• The report published in May 2016 on the assessment by
MONEYVAL of Jersey’s compliance with international
AML standards includes the following statement:
“Jersey’s combination of a central register of the UBO
(ultimate beneficial owner) with a high level of
vetting/evaluation not found elsewhere and regulation
of TCSPs (Trust and Company Service Providers) of a
standard found in few other jurisdictions has been
widely recognised by international organisations and
individual jurisdictions as placing Jersey in a leading
position in meeting standards of beneficial ownership
transparency.”

• After the signing of the Multilateral Competent
Authority Agreement on country by country reporting,
the office of the Secretary General of the OECD issued a
press release, with positive language, in which the
Secretary General congratulated Jersey’s “efforts toward
implementing the BEPS package, and […] important role
in advancing greater international tax cooperation and
transparency.” 

Jersey’s policy of compliance with the relevant international
standards also means that Jersey remains keen to be
engaged in the work being undertaken by the standard
setters on the assessment of compliance, the enhancement
of existing standards and the development of new
standards. As a result, as standards that have global
application are enhanced or developed, Jersey can be
expected to apply its general policy of commitment, as was
the case with the CRS on Automatic Exchange of
Information (AEOI) and the statement on a new beneficial
ownership initiative promoted by the G5 countries of the
UK, Germany, France, Italy and Spain.

A matter that is the subject of some debate, particularly in
the EU, is the extent to which information, such as that on
beneficial ownership, should be made public. To date,
there is not an international standard on public disclosure
of information and the emphasis has been more on how
best to ensure that law enforcement and tax authorities
have access to adequate, accurate and current information.
An international standard would have to have global

Colin Powell CBE 

Colin Powell CBE is Adviser on
International Affairs, Chief Minister’s
Department, States of Jersey.

From 1969 to 1999 Colin was Adviser to the States of
Jersey on the Island’s economic development including as
an international finance centre. From 1999 to September
2009 he held the position of Chairman of the Jersey
Financial Services Commission, the body responsible for
the regulation of all financial services in Jersey.  

He is currently Adviser on international affairs to the Chief
Minister and in this capacity advises on and participates in
the implementation of the various international initiatives
on transparency and information exchange.  

Colin represents Jersey on the Global Forum on
Transparency and Exchange of Information for Tax
Purposes. From 2009 until the end of 2013 he was a vice-
chair of the Global Forum Peer Review Group, following
which he was appointed and remains a vice-chair of the
Global Forum’s Working Group on Automatic Exchange of
Information.

Jersey has been and continues to be
engaged in the preparation of terms of
reference and methodologies for peer
reviews and in helping in the assessment
of other jurisdictions

application so that there would be a level playing field.
Such a standard would also have to balance the benefits of
public information against the rights of the individual to
privacy. Any public information, if it is to be useful to the
tax and law enforcement authorities, or any other relevant
agencies, in the fight against financial crime, would also
have to meet the prerequisites of accuracy and timeliness. 

Overall, Jersey sees as the prime objective of its ongoing
contribution to the international initiatives to be that of
helping to ensure that the law enforcement and tax
authorities have ready access to adequate, accurate and
current information, to ensure that the fight against all
categories of financial crime can be exercised most
effectively. Jersey is well recognised internationally for its
positive engagement in the successful pursuit of this
objective and is determined to remain so.
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In addition, Jersey continues to meet the rapidly evolving demands of the market 
by introducing new and innovative measures in 2016 to further develop its 

industry offering. By exploring new platforms, enhancing legislation and
strengthening regulation, it has broadened its appeal as a centre for wealth

management, international banking, corporate structuring and globally
focused funds business. 

Underlining this success are a number of recent accolades coming
from leading publishers such as Global Investor, Citywealth and

WealthBriefing which have all recognised the outstanding
performance the financial services industry has demonstrated, 
its ability to evolve as a jurisdiction and its commitment to
high standards of regulation.

GROWTH
Being at the top of our game is paying dividends. The latest
Jersey Survey of Financial Institutions (June 2016) paints an
overall picture of stability for the industry, while highlighting
that there are strong signs of growth in certain sectors. 

According to those figures, in real terms the trust and
company administration and legal sectors were up 3% and 5%
respectively and the accountancy sector reported annual

growth of 13%, reflecting the buoyant nature of those sectors. 

Also noteworthy is the growth in Jersey’s expert financial
services workforce, which increased yet again to more than

13,000 individuals, almost a quarter of Jersey’s entire working
population, whilst a survey undertaken by Jersey Finance found that

more than half of finance businesses expect their headcount to grow
as we move into 2017.
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Jersey: a partner 

of choice
By Robert Christensen MBE

Jersey continued to demonstrate its position as a leading international finance centre (IFC)
throughout 2016 in the face of some significant economic, regulatory and political challenges.
Thanks to the complementary efforts of the industry, together with those of a proactive
government and regulator, Jersey succeeded in being the partner of choice for many financial
institutions, multinational companies, institutional investors, family offices and high net worth
individuals (HNWIs) around the world. 
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Jersey’s investment funds industry in particular continues 
to show strong growth. Currently, the total value of funds
administered and managed in Jersey stands at more than
£230 billion, with the alternative asset classes accounting
for around 70% of total funds business. In 2016, Jersey
became the sixth largest centre globally for hedge fund
management.

It was a further endorsement of Jersey’s funds sector that in
2016 – and for the second time – the European Securities
and Markets Authority (ESMA) gave Jersey its
recommendation to receive a passport for funds distribution
under the Alternative Investment Funds Directive (AIFMD). 
At the same time, Jersey’s national private placement regime
(NPPR) route into Europe is working extremely well – more
than 110 alternative fund managers and 250 alternative
investment funds are now authorised in Jersey to market
into Europe through NPPRs. 

Further developments are expected across Jersey’s funds
regime in due course too, with the industry having recently
consulted on a number of enhancements including the
introduction of a new Jersey Reserved Alternative Investment
Fund (JRAIF) and new guidelines around Jersey’s highly
popular Very Private Placement Fund (VPPF) regime.

Jersey Finance continues to highlight these successes 
across the private wealth, funds, banking and capital
markets sectors through its programme of activity at home
and abroad to explain Jersey’s role as a finance centre that
contributes positively to the global economy.

GLOBAL
The increasing globalisation of the financial services
industry and the continuing rise of emerging economies 
in regions such as Greater China, India and the Gulf
Cooperation Council (GCC), as well as the potential
emergence of Africa, is opening up a range of new
opportunities for the industry, alongside the more
traditional, mature markets.

For that reason, Jersey Finance has a structured programme
of activity in place that enables the industry to engage with
key audiences in overseas locations. Building on its 
well-established London funds and private wealth
conferences, for instance, Jersey Finance has continued to
embed its roadshow series in key centres across Africa,
Greater China and the GCC in 2016. 

This is complemented by a series of industry and
government-led visits to key markets to facilitate dialogue
with policy makers and other senior stakeholders.

Meanwhile, investment in on-the-ground resources in
overseas markets remains a priority and the arrival of An
Kelles, our Greater China Business Development Director,
was a key appointment in 2016. She will be instrumental in
spearheading our strategy across a region where investors
are increasingly interested in cross-border fund, private
wealth and corporate services.

We remain committed to building our extensive body of
evidence-based research, which is undoubtedly helping to
add weight to Jersey’s credentials as a centre that facilitates
high-quality capital flows.  

With that in mind, two highlights for us last year were the
publications of the latest installments in our well-established
programme of independent research on topics relating to
Jersey’s finance sector. The ‘Jersey’s Value to Britain’ report,
researched and written by Capital Economics, provided an
up-to-date picture of Jersey’s relationship with the UK,
finding that Jersey is a conduit for nearly £500 billion of
foreign investment into the UK. Meanwhile, a second report,
‘Jersey’s Value to Europe’, demonstrated that Jersey
facilitates significant amounts of foreign investment into the
EU supporting 88,000 jobs.

We are continuing to invest in research that can help explain
Jersey’s role to global audiences, differentiate Jersey as an
IFC and further develop our offering. A major study into the
potential for Jersey to adopt a new approach to banking, for
example, was also in progress throughout 2016. We will be
looking hard at the findings of that study this year.

INNOVATION AND QUALITY
Greater competition and complexity in global financial
markets is creating both opportunity and challenges for IFCs
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and underlining the need for innovation and quality of
product and service.

The drive for transparency and the international battle
against financial crime in particular remains a major theme,
and ensuring Jersey retains a reputation for excellence,
cooperation and good governance is absolutely vital.

Jersey continues to receive excellent endorsements for 
the quality of its governance and compliance frameworks
from the likes of the International Monetary Fund (IMF), the
Organisation for Economic Cooperation and Development
(OECD) and the Council of Europe – which, through its
MONEYVAL assessment of Jersey in 2016, concluded that
Jersey is in “a leading position in meeting standards of
beneficial ownership transparency”.

Beyond beneficial ownership, Jersey really is at the forefront
of the global transparency agenda. It already exchanges
information automatically with the UK and is among the
early adopters of the OECD’s Common Reporting Standard
(CRS), whilst having more than 50 tax agreements in place
and Memorandums of Understanding (MoUs) with regulators
in over 90 countries. Jersey is also committed to the OECD’s
Base Erosion and Profit Shifting (BEPS) project and in 2016
signed an agreement to reinforce that commitment.

Innovation within the industry remains key and in 2016
Jersey introduced a range of new legislation and regulation 
to enhance its service platform. 

A particular highlight is the proposed enhancements to 
the Trusts (Jersey) Law 1984, which has been at the heart 
of Jersey’s wealth management offering for more than 30
years. The new proposals aim to provide some clarity
around certain areas of the law in a modern trust
environment.

Legislation was also introduced to provide regulation 
around virtual currencies. This move is significant not only 
in highlighting Jersey’s position in fighting financial crime in
a complex area but also to strengthen the Island’s profile in 
a cutting-edge area of financial services. 

Underlining Jersey Finance’s commitment to financial
technology (fintech), we also added further resource in this
area to specifically develop a compelling strategy in an area
that can support diversification within the finance industry
and synergies with Jersey’s emerging digital economy.

With such a robust and progressive regulatory framework 
in place, Jersey is well placed to seize opportunities to
facilitate high-quality cross-border investment. Its political
and economic stability, sophisticated legal and fiscal
infrastructure, long-standing partnership with London and
commitment to expanding its presence in new markets is
balanced with an effective response to the challenge of
greater transparency and an increasing focus on global
compliance. 

With security around flows of global capital likely to become
increasingly important for institutions and individuals

Robert Christensen MBE

Robert Christensen MBE, is the Chairman
of Jersey Finance. 

In January 2017 he was sworn in as a Jurat of Jersey’s
Royal Court and has announced his decision to step down
as Chairman of Jersey Finance as soon as a suitable
successor has been appointed.

Robert, who has over 35 years of experience in trust and
company management services within Jersey, was
appointed Managing Director of Volaw in 1988, retiring
from the position at the end of 2016 to pursue an
opportunity outside the financial services industry, whilst
remaining in close contact with Volaw and some key clients.

Robert is widely respected for his knowledge and expertise
on corporate governance issues, especially in fund
administration. Since the 1980s, he has been at the
forefront of developing Volaw’s Middle East client base 
and innovative Islamic finance projects. 

Robert was instrumental in setting up Jersey Finance
Limited, the promotional body for the finance industry in
Jersey, of which he was appointed Chairman in June 2014.
He is a member of STEP and holds the Trustee Diploma of
the Chartered Institute of Bankers.

Robert was honoured in the Queen’s New Year Honours list
for 2015 by being appointed a Member of the Order of the
British Empire (MBE) for services to charity. 

Jersey continues to meet the rapidly
evolving demands of the market by
introducing new and innovative
measures in 2016 to further develop
its industry offering

throughout the coming months and years, clients and their
advisers will find that Jersey’s highly-skilled workforce and
expertise can provide them with the cross-border solutions
they need to support their international investment
objectives and plans. 

In spite of the increasing uncertainty about political and
economic trends across the globe, Jersey’s finance sector
remains in great shape at the start of 2017 and users of
Jersey’s financial services offering can be confident that for
the foreseeable future the Island will provide them with the
best services available in international finance centres.
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There are, indeed, some green shoots of optimism. 
Global growth has improved since the summer, with better
economic surprise indices and leading indicators. The US
economy was already gathering momentum well ahead of
the 2016 election and will likely benefit further from fiscal
stimulus and corporate tax cuts under the new Trump
administration. In fact, RBC’s own forecasts call for faster
global GDP growth in 2017 than 2016.

That is not to say the way ahead is not fraught with
uncertainty. Eight years after the global financial crisis,
growth is still anaemic due to a combination of structural
and cyclical challenges. Populist forces are seizing power
in Europe, in the UK there is still limited visibility as to
what Brexit will actually mean and Donald Trump’s
penchant for speaking his mind is likely to ignite

international hostilities. However, the main message is that
economic conditions, both present and plausibly future,
seem better than they were just a year ago.  

UNITED STATES
In the US, Trump’s surprise victory introduces many
unknowns regarding future economic and monetary policy,
international and trade relations. On a positive note,
promised tax cuts and infrastructure spending should add
to short-term growth, deregulation should encourage
greater productivity and post-election positive sentiment
has the potential to boost growth. Conversely, the new
president’s policy is built on shifting sands and the
resulting disparity may discourage business investment
and consumer spending. Greater trade barriers, if
implemented, would likely increase tensions between the

Outlook

2017
We are entering 2017 against a backdrop of a strong collective risk appetite. This stands in
contrast to last year, which began with a sharp financial market correction motivated by fears
about China, a continued slide in commodity prices and impending US rate hikes.   

By Maryia Semianchova & David McFadzean

Fr
an

k 
G

ae
rt

n
er

 /
 S

h
u
tt

er
st

o
ck

.c
o
m



32 |  Jersey - First for Finance

US and its trading partners. Furthermore, curbing
immigration against the backdrop of the already tight
labour market may spark inflation. 

EUROPE
Continental Europe faces a political mire of its own.
Inspired by Brexit and Trump, a number of populist
candidates are standing in elections in 2017. The first six
months of the year will keep markets honest, with the
Dutch elections in March and the French presidential
elections following. In France, volte-face towards
nationalism is especially pronounced, where 52% of the
population believes the economy should not have to rely
on imports and just 13% support immigration, according to
a recent YouGov survey. Each of these elections takes place
against the curtain of diminishing support in the EU as a
whole and whilst no election has a direct bearing on the
set-up of the bloc, the combined outcomes might have
important indirect implications such as stalling any further
euro integration efforts.

With this in mind, we expect Euro zone growth to slow
down somewhat from 2016 levels and reach 1.3% in 2017.
This is due to a cocktail of fall-out from the Brexit process,
poor investment rates amidst the political uncertainty, a
reduction in external trade contributions – exports
currently account for almost 30% of euro area GDP – and
the slow progress of bank resolution, particularly in

southern Europe. Unemployment is likely to fall further 
but is still too high to generate substantial wage rises,
which should keep inflation below the European Central
Bank’s target. 

UNITED KINGDOM
In the UK, one thing we can say with certainty is that Article
50 will likely be triggered in 2017, signalling the start of
the ‘divorce’ process. We also know that gaining control of
immigration will take priority in negotiations over
maintaining unrestricted trade with the EU. This decision to
leave the single market will have vast consequences with a
more acute market reaction likely to occur at some stage. 

These will arrive in conjunction with other headwinds, such
as the erosion of income due to rising imported inflation
and the already-stretched nature of the British consumer.
Whilst potential fiscal stimulus has been much debated in
the news of late, the already weak budget position will
limit the UK chancellor’s leeway.

EMERGING MARKETS
The Chinese economy defied expectations in 2016,
stabilising at just above its 6.5% growth target after a long
downdraft. Given that China generates roughly one-third of
global growth directly and a further portion indirectly
through its interactions with other nations, its recent
macro success has played a significant part in the revival of

shutterWhisper / Shutterstock.com
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The US economy was already gathering
momentum well ahead of the 2016 election
and will likely benefit further from fiscal
stimulus and corporate tax cuts under the
new Trump administration

the global economy. The primary factors contributing to
this improvement were the depreciation of the renminbi
and expansion of consumer credit.

Looking beyond China at the broader EM universe, we see
two distinctly different scenarios unfolding. The first is
evident for Brazil, Russia and other commodity exporters
that are finally emerging from the commodity shock. 
The second, contrasting narrative, is the trend towards
rising protectionism, which is a particularly damaging
policy for trade-dependent emerging economies.
Furthermore, a rallying US dollar and rising interest rates
tend to inflict outsized damage on emerging market
economies by encouraging capital outflows and making
their borrowing more expensive.  

JERSEY
Brexit per se is unlikely to have a material impact on
Jersey, at least in the near term. Being a ‘third country’ to
the EU, Jersey has developed its own set of agreements

allowing its financial service firms access to the single
market. As for sources of business, at least three quarters
currently originate outside of the UK and between 40% 
and 50% comes from outside of broader Europe. 
This diversification allows for a degree of resilience as 
the UK and the EU re-negotiate their relationship. 

However, the underlying root causes – popular backlash
against the status quo, for instance – could have more
tangible consequences. A recent study carried out by
Capital Economics identifies that the success Jersey has
enjoyed as a financial centre over the past decades has in
part been a consequence of the globalisation of the world’s
economy. In this environment, individuals, businesses and
institutions operating across borders seek specialist
financial services to help them operate on a global scale.
Should the trend toward protectionism manifest itself
through practical measures such as the scaling back of
international operations, the need for such cross-border
services may indeed diminish. 

While developed markets are generating the weight of the
global wealth management industry currently, it is
apparent that emerging markets growth – even at more
moderate rates – will play a key role in wealth creation for
decades to come. 

Songquan Deng / Shutterstock.com
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Maryia Semianchova 

Maryia Semianchova is an Associate
Director in the Portfolio Consulting Group 
for RBC Wealth Management in the British Isles. 

Based in Jersey, she is responsible for the design, evaluation
and monitoring of investment portfolios for ultra-high net
worth clients. Maryia Joined RBC in 2012. She holds an MBA
focused on Investment Management from the Schulich
Business School (Canada). She is also a CFA and a CAIA
charterholder.

In 2015, Asia-Pacific surpassed North America for the first
time to become the region with the highest number of high
net worth individuals, according to the Cap Gemini/RBC
Wealth Management World Wealth Report. As wealth moves
across borders, international financial centres are likely to
benefit. A recent white paper, published by Hubbis and Jersey
Finance, highlighted an increasing appetite for cross-border
wealth management options among Chinese high net and
ultra-high net worth individuals. This appetite is driven by
key objectives and is three-pronged: wealth diversification,
protection and succession planning, which may also pique an
increased interest in Jersey, alongside more traditional Asian
hubs such as Hong Kong and Singapore. 

The volume and pace of regulatory change will likely
continue to be a major challenge for Jersey financial 
sector firms. Of course transparency and client protection
remain hot button issues for the Island’s wealth industry.
Thankfully, the combination of Jersey’s legislative landscape
and professionalism of its workforce mean the Island is well
positioned to weather a potential storm.

CONCLUSION
In the words of former US Secretary of Defence, Donald
Rumsfeld: “There are things that we now know we don’t
know. But there are also unknown unknowns.” While we have
covered some of the ‘known unknowns’, it is likely that the
things we did not worry about at the start of this year may
have the most notable impact over 2017. Last year proved
that it is impossible to forecast political sentiment and
economic change. For investors, it is more important than
ever to pay attention to risk and focus on the fundamentals
of capital preservation, while accounting for black swans in
the already murky waters. 

David McFadzean

David McFadzean leads RBC Wealth
Management’s investment business in the
Channel Islands. 

David has overall responsibility for RBC investment services
delivered from Guernsey and Jersey. 

Based in Jersey, he leads a team of investment professionals
that deliver a broad range of discretionary, advisory and
investment consultancy services to RBC businesses,
financial intermediaries and private clients.
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Since its launch, 4 years ago, the Ashburton India 
Equity Opportunities Fund has harnessed India’s 
tremendous growth opportunities. The combination 
of our new generation investment capabilities and 
in-depth knowledge of this complex and growing 
economic powerhouse, enables us to give our 
investors more.

To find out more contact your financial adviser  
or visit www.ashburtoninvestments.com

We see more in India

Large, young,
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population

Rapid expansion 
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capabilities Working age
population is expected 
to cross the 1bn mark

by 2030

Consumer income to 
triple over the next 

three decades
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Continental Connections
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Closer to home, Jersey continues to work hard to retain
strong links with gatekeepers in the City of London, which
remains the world’s most important global structuring hub
and a core centre for Jersey, right across the private

wealth, funds and capital markets sectors. At the same
time, European markets remain hugely important too.
Research commissioned by Jersey Finance and published
by Capital Economics last year (‘Jersey’s Value to Britain’

Jersey’s
global reach

Jersey continues to punch above its weight in terms of its extensive global reach, thanks
to the efforts its government, regulator and industry put into nurturing its international
relationships. As globalisation continues to profoundly shape markets, professionals in all
corners of the world are finding more appeal in the Island because of its stability,
enhanced regulatory environment and specialist expertise. 

By Richard Corrigan
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and ‘Jersey’s Value to Europe’), for instance, found 
that Jersey is a conduit for almost £500 billion of
foreign investment into the UK and adds £14 billion to
the UK economy. Meanwhile, the jurisdiction also helps
channel €188 billion of foreign investment in to the
European Union, excluding the UK, supporting 88,000
European jobs.

The unprecedented political backdrop in the UK and
Europe presents some interesting challenges but Jersey
is in a good position in relation to Brexit. From a
constitutional point of view, Jersey has strong
connections with the UK where financial services are
concerned and these remain unchanged, whilst Jersey is
already outside the EU and able to maintain access to
European financial markets through a range of existing
‘third country’ agreements. This stability will prove
attractive to investors looking for a stable centre that
can support their investment objectives into and out of
the UK and Europe.

Beyond the UK and Europe, however, global trade is
alive and well, as was highlighted by the same Capital
Economics research. It found that world trade now
accounts for 31% of global GDP compared to under 20%
30 years ago and that global external liabilities – a
measure of the scale of cross-border lending and

borrowing by internationally active banks – has risen
from just over $1 trillion in 1980 to $25 trillion in 2015.
It also revealed that people are living increasingly
international lives, with the proportion of the
population whose governments are part of the
Organisation for Economic Cooperation and
Development (OECD) and who are born outside their
resident country rising from 7.5% to over 12% in just
one decade.

As a consequence of these trends, the demand for
services that facilitate efficient and secure cross-border
transactions and that support internationally mobile
people, is on the rise, playing to the strengths of well-
regulated international finance centres (IFCs) like Jersey.

Against the backdrop of these global trends, during
2016 Jersey Finance has been focused on increasing its
investment in key growth markets in order to deepen
relationships in Africa, Greater China, the Gulf
Cooperation Council (GCC) and North America.

GREATER CHINA
In particular, figures continue to reinforce that wealth is
migrating east, with more than $17 trillion now held by
high net worth individuals (HNWIs) in the Asia Pacific
region (World Wealth Report 2016), up almost 10% year-

Zoltan Gabor / Shutterstock.com
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Jersey is a conduit for almost £500 billion
of foreign investment into the UK and adds
£14 billion to the UK economy. Meanwhile,
the jurisdiction also helps channel €188
billion of foreign investment in to the
European Union

on-year, edging past North America to become the region
with the highest HNWI wealth.

There has been a rise in interest in Jersey from private and
family investors looking for high-quality cross-border
wealth management and estate planning expertise through
a combination of Jersey trust, foundation and corporate
vehicles. With this in mind, it was significant that last year
saw the first ever managed trust company being
established in Jersey for a mainland Chinese institution,
Ark Trust (Jersey) Limited, a subsidiary of major Chinese
firm Noah Wealth Management.

Jersey Finance has been represented in Hong Kong for
seven years whilst a launchpad presence in conjunction
with the China Britain Business Council was established in
2014 in Shanghai. This presence is supplemented through
frequent visits to the region, including another highly
successful Jersey Finance Asia Roadshow in 2016 in both
Shanghai and Hong Kong.

The Island’s ongoing efforts within the region were also
recognised at the 2016 WealthBriefingAsia Hong Kong
Awards, where Jersey won ‘Best International Finance
Centre’, further cementing its position as a leading
jurisdiction globally in terms of transparency and
countering financial crime.

Significantly, at last year’s roadshows a white paper was
launched entitled ‘The Internationalisation of Chinese
Wealth – 2016’. Based on proprietary research conducted
together with Hubbis, it highlighted key trends in the
international ambitions of Chinese HNWIs and ultra-high
net worth individuals (UHNWIs).

The research found that these individuals and their
families are increasingly looking for new wealth
management options and greater diversification beyond
the mainland, as well as specialist expertise for
structuring their global private wealth, real estate and
corporate affairs.

They are also increasingly aware of the various 
challenges they face in relation to business succession
planning, the transfer of their personal wealth to the next
generation and the rapidly evolving regulatory framework
and reporting requirements involved in international
wealth planning.

These findings illustrate that Jersey can play an important
role in helping Chinese investors understand their
regulatory requirements, enabling them to fulfil their
cross-border wealth, estate planning, investment and
family office requirements.

GCC
Jersey is also continuing to see strong business flows 
from the GCC, where HNWI wealth continues to rise.
Whilst Jersey’s reputation as a leading wealth management
centre in the region is well known, the services being
sought by GCC investors have continued to diversify
throughout 2016.

Ongoing political instability is prompting investors in 
the region to seek support from a stable partner
jurisdiction, such as Jersey, that can offer them both 
the global expertise they need and an understanding of
Islamic finance. They have also, however, been looking
increasingly at diversifying their strategies towards 
broader sectors and markets, particularly in the alternative
asset classes. 

GCC investors have for some time had a strong tendency
towards UK real estate, for instance and Brexit has
provided good value options for investors to sustain this
sort of economic activity.

ryanadrado / Shutterstock.comartmen
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In light of these shifts, Jersey Finance has spearheaded a
strong and comprehensive programme of activity across
the GCC in 2016, including support of – and participation
in – STEP events in the UAE and around Saudi Arabia’s
Vision 2030 initiative. It was also pleasing that Jersey was
named ‘Best International Finance Centre’ at the
WealthbriefingGCC Awards 2016, underlining Jersey’s
reputational advantage in the region.

INDIA
The Island also continues to provide wealth management
services to the growing middle-class population and the
significant non-resident Indian population around the
world. Innovation and enterprise in India is creating a
growing need for international corporate services beyond
the well-established private wealth management sector and
a growing number of Indian companies are looking to tap
into investment capital in overseas markets by drawing on
Jersey’s corporate structuring expertise.

AFRICA
Jersey also saw sustained success in 2016 on the African
continent. Several African banks have a presence on the
Island and a number of Jersey firms are well established in
advising clients on wealth management and estate
planning. The latest Capital Economics reports show that
around £13 billion of assets from sub-Saharan Africa are
mediated through Jersey structures.

There is also a broadening of scope in Africa when it
comes to the sort of support and services being sought in
IFCs like Jersey. For example, mining and natural resource
companies are increasingly establishing a presence in
Jersey and this has meant that Jersey firms now have
significant experience in the natural resource, mining and
energy sectors, including corporate, funds, project and
infrastructure work. 

Channelling foreign direct investment (FDI) into Africa is a
key growth area for Jersey too. Building on the ‘Value to
Africa’ report commissioned by Jersey Finance and
published by Capital Economics in 2014, we are seeing
many more firms in Jersey assisting in infrastructure
investment projects and helping African nations access the
investment funds they so vitally need.

With this in mind, Jersey Finance has a focused programme
of activity in Africa and has a dedicated resource to build
links with key stakeholders in select African markets. For
instance, the governments of Rwanda and Jersey signed a
Memorandum of Understanding (MoU) last year at the
World Economic Forum on Africa in Kigali, Rwanda. The
agreement places a focus on Jersey’s areas of expertise,
not just in finance but dairy, digital and education, in the
hopes that it can build a mutually beneficial relationship. 

In addition, links between South Africa and Jersey were
enhanced last year when the South African High
Commissioner to the UK, His Excellency Mr Obed Mlaba,
carried out a two day visit to the Island, a key indication
that South Africa places real value on its relationship 
with Jersey.

Richard Corrigan

Richard Corrigan is Deputy Chief 
Executive of Jersey Finance. 

As Deputy CEO of Jersey Finance Richard leads an
international team promoting Jersey as a well-regulated,
internationally cooperative financial centre. He has wide-
ranging experience of international markets and currently
leads teams in the Gulf, Greater China, South East Asia and
North America.

Richard joined Jersey Finance in 2012 from Barclays Bank
plc where he was most recently a Director in the Wealth &
Investment Management division.

During his career, Richard has acted as a board director
for various trust companies, fund services and investment
management businesses.

Professionally, he is a member of both the Institute of
Directors and the Institute of Financial Services. Richard is
also a member of the Prince’s Trust Steering Group for
Jersey and Vice-Chair of the Board of Governors at
Highlands College, Jersey.

Jersey’s message is being well received in major overseas
markets and it is Jersey Finance’s intention to continue to
highlight Jersey’s expertise in the private wealth, fund and
capital markets sectors through its programme of
activities.

Increasingly HNWs and UHNWs are seeking new wealth
management options, particularly cross-border solutions,
in order to diversify, protect and grow their wealth in
today’s complex world. Their increasing awareness of the
challenges they face in business succession planning and
the transfer of their personal wealth to their children and
grandchildren has created a growing demand and
diversification in products and channels. 

Jersey can play a vital role in meeting these rapidly-
evolving needs and is well placed not only to help investors
understand the increasingly complex regulatory
requirements but also to help fulfil their cross-border
wealth, estate planning, investment and family office
requirements in a well-regulated environment. As a leading
IFC, Jersey remains committed to broadening and
deepening its relationships with markets around the world
in order to help create wealth and channel investment
across borders to areas of opportunity.
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The ascent of Rodrigo Duterte in the Philippines, nuclear
testing in North Korea and several high profile leadership
changes were demoted from the front page in favour of
Brexit and Donald Trump. 

Asia may have had a mixed year in investment terms but
treating it as one homogenous bloc or allocation is to miss

out on nuanced underlying growth opportunities while
exposing capital to potential risk through political and
economic volatility.

This is why such an eclectic mix of countries should not be
placed in the same basket. Instead, it is now time for
investors to start considering some of these specific Asian

Last year was a turbulent one in global political and economic spheres and Asia was no
different. However, it was largely ignored by the mainstream media as events in the UK 
and US dominated headlines.

By Jonathan Schiessl

Defining Asian investment 

opportunities
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countries, China and India in particular, as stand-alone
investment propositions.

INDIA
India had an action packed year, as we saw significant
steps taken along the reform road that will hurt growth in
the short term but bodes well looking further ahead.

This year will be a crucial one for India as nearly a quarter
of the population votes in local State elections and
various reforms that were agreed in 2016 are due to be
implemented. The results from the local elections and
progress of reforms will have a large bearing on the
political fortunes of the Prime Minister as we edge closer
to the general election in 2019. Clearly markets will react
to these events as they unfold but the good news is that
we start 2017 in a position where markets are not
exhibiting the exuberance we previously saw priced into
Indian assets.

Perhaps the most talked about reform of recent times
was demonetisation, where the Indian government
removed over 80% of the currency in circulation overnight
in early November. Most reports seem to suggest that
support among the mass population remains and
although there is no doubting the short term negative
impact that demonetisation has had on economic activity
and growth, we can be fairly confident that the worst is

behind us and we would expect the economy to be back
to normal sometime in the second quarter of this year.

Another major reform, nearly two decades in the making,
is the pan-India goods and service tax. The hurdles set
against this reform were monumental as India’s complex
federal and state taxes means it is very complicated
operating a business across India. By simplifying the tax
system the whole country should receive a big
productivity and growth boost.

Growth is something that this Prime Minister promised
but we will have to wait a little longer before he delivers.
Stock markets are forward looking, so ultimately the
reforms we have seen are putting India on a much better
footing. We remain extremely positive on the outlook for
India but whether markets can rally from here will
depend in the short term on the upcoming budget and
state elections and the impact on sentiment that these
two events can deliver.

CHINA
As we enter the Chinese Year of the Fire Rooster,
investors are keen to know what 2017 holds in store.
One of the few consistencies in China’s equity market 
is the perpetual absence of a Goldilocks scenario; the
porridge is invariably too hot or cold but rarely just right.
It would appear this is unlikely to change in trend.

Anujak Jaimook / Shutterstock.com
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Jonathan Schiessl

Jonathan Schiessl is Chief Investment
Officer (International) for Ashburton
Investments. 

Jonathan joined Ashburton in 2000 and has 22 years’
experience in the investment industry. He is the Lead Fund
Manager for the Ashburton India Equity Opportunities Fund.
Jonathan has a Social Science (Hons) degree, specialising in
Economics, from the University of Hertfordshire.

Asia may have had a mixed year in
investment terms but treating it as one
homogenous bloc or allocation is to miss
out on nuanced underlying growth
opportunities 

President Xi concluded the Central Economic Work
Conference in December by pledging stability for the
currency, lower financial risk, continued supply side reform
and efforts to curb the property bubble. This policy shift
means it is not necessary for China to meet the 2017 GDP
growth target if the result is elevated risk down the road.
This change in stance has likely been motivated by two
factors. First, growing recognition that the country’s debt
is unsustainable (261% of GDP) and second, concerns over
America’s trade policy following President Trump’s
inauguration. From an investment standpoint, the shift in
governmental rhetoric is a welcome development and
suggests that firm annual growth targets may be discarded
altogether. 

As far back as 1987, Trump’s full page ads in leading
publications vociferously attacked US foreign policy as
weak, particularly in the area of trade. By 2011, he was
consistently calling for across-the-board tariffs on Chinese
products and made getting tough on China a cornerstone
of his presidential bid from the outset. When he
announced his formal candidacy in June 2015, Trump
promised that one of his goals was to ‘beat China’.

What can we expect going forward? As it stands, the most
likely outcome is posturing on both sides followed by a
long renegotiation of existing trade deals, in which
selective, high-profile inputs in the industrial and

consumer sectors are subject to modest tariffs, while the
volume on the Chinese practice of dumping low-value
added goods onto international markets is ratcheted up.
Ultimately, the two sides may cooperate more on trade in
the long term but this may be preceded by some tough
rounds of negotiation and/or confrontation. The chance of
a full blown trade war still appears remote, yet is probably
higher than most investors perceive. We will continue to
monitor events with interest.

Later this year, five members of China’s most powerful
decision-making structure, the Politburo Standing
Committee, are expected to retire. It is highly likely that
the government will adopt a whatever-it-takes approach to
ensure stability through this transition, including a fresh
injection of fiscal stimulus should signs of growth
weakness re-emerge. Against this backdrop, the spectre of
financial instability continues to loom large and the road
for China’s equity markets in 2017 is unlikely to be a
smooth one.

THE YEAR AHEAD
As investors, all we can control is the price we are willing
to pay for an asset. While it is easy to be distracted by the
noise around other potential Asian opportunities, having
in-depth knowledge together with unique and palpable
insights, should ensure that China and India are still able
to deliver on the success they have promised investors 
for so long. 

Mumbai skyline. saiko3p / Shutterstock.com

Wat Huay Pla Kang, Chinese temple in Chiang Rai Province, Thailand. 
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Probably the most directly relevant of these events
for Jersey was the Panama Papers as this presented
an opportunity for Jersey to differentiate itself from
some of the jurisdictions which were directly
involved. The controversy focused attention on the
capture, availability and retention of beneficial
ownership information and Jersey already had an
excellent story to tell in this respect having run a
central register of beneficial ownership since 1989.
The events led to a landmark agreement between
the United Kingdom and its Crown Dependencies,
including Jersey, to improve the ability of the UK to
gain more timely quality beneficial ownership
details from these jurisdictions by mid-2017 to
assist with its legitimate law enforcement and fiscal
enquiries. In this respect Jersey considers itself
best placed to meet this commitment within the
agreed timescale and in consequence further its
reputation as a leading jurisdiction internationally
in the scope, availability and quality of the
beneficial ownership information it achieves.

For the Jersey Financial Services Commission (JFSC)
there were numerous highlights in 2016. The place

For the world, 2016 will surely go down in the annals of history as tumultuous. At the same
time, progress in the Jersey financial services industry was noticeable and positive with 
many market practitioners saying that they had their best year ever in terms of new business.
Yet the election of a new American President, coupled with Brexit and controversies such as
the Panama Papers, continued to contribute to a challenging external environment for Jersey’s
finance industry given its dependence on international customers.

By John Harris

Jersey’s mature and sophisticated

regulatory regime
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to start would clearly be the publication in May of the
MONEYVAL mutual evaluation review. MONEYVAL is a
Council of Europe body charged with overseeing the
implementation of international standards amongst its
membership, including Jersey, to fight money laundering
and combat the financing of terrorism (AML/CFT). 
The MONEYVAL assessment report on Jersey was 
excellent, with the ratings achieved showing Jersey to be
among the best performing jurisdictions in the world with
the Council of Europe summary praising Jersey’s leading
role internationally in the area of beneficial ownership and
describing the AML/CFT regime in Jersey as “mature and
sophisticated”.

International evaluations such as MONEYVAL matter greatly
to the Island because they provide objective evidence of
our ability to meet – and even exceed – international
expectations of high standards in regulation in support of
our provision of quality financial services. This is also key
in convincing important neighbours, such as the UK and
the European Union, that we should enjoy access to
relevant sectors of their markets based on the equivalence
of our regulatory regime to their own.

This was again demonstrated in 2016 with the
recommendation by the European Securities and Markets
Authority (ESMA) that there was no obstacle to Jersey being
granted a ‘passport’ as a third country (i.e. non-EU member
state) to market its funds services throughout the EU.
Although regrettably the wider question of all third country
access to EU markets has now been stalled by the wider
impact of forthcoming Brexit negotiations between the UK
and the EU, with progress unlikely until the UK
negotiations are complete, this does not materially affect
market access in the immediate term since Jersey
practitioners can continue to benefit from country by
country regimes under an existing set of agreements
allowing market access until the matter is fully resolved.

A new American President, coupled 
with Brexit and controversies such as the
Panama Papers, continued to contribute 
to a challenging external environment for
Jersey’s finance industry given its
dependence on international customers

However, once again, the ESMA recommendation shows
Jersey’s credentials as a credible regulatory environment
with good cooperation practice are recognised where it
matters.

The JFSC, acting in concert with industry and government,
has also been particularly active in 2016 in bringing to a
conclusion the first phase of a fundamental overhaul of the
Jersey funds regime. It has sometimes been felt that the
regime is too complex for external investors and other
intermediaries to fully navigate and that some
simplification and streamlining would be useful. This has
now been achieved in terms of consolidating a number of
Jersey private vehicles into a single Jersey Private Fund
which is a relevant product for major investors who wish to
act in small numbers but at high value and it is hoped this
new all-purpose structure will be launched in early 2017.
The review will then move onto phase 2 which will look at
more public facing funds with wider investor bases again
with the JFSC fully involved in the process.

In terms of the banking industry, the implementation of
BASEL III in Jersey remains on course, a multi-year
endeavour taking us through to the deadline for this new
international standard on banking capital and liquidity

Photo: Chris George
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John Harris is the Director General of the
Jersey Financial Services Commission (JFSC).

From 2002 to 2006, John Harris held the position of
Director - International Finance in the States of Jersey
Chief Minister’s Department with responsibility for the
government’s policy on the maintenance and
enhancement of Jersey’s position as an IFC. 

From 1998 to 2002 he was CEO for NatWest Offshore
with responsibility for offices in Jersey, Guernsey, Isle of
Man, Gibraltar, Cayman, Bermuda and the Bahamas. 
He spent 22 years working for NatWest Bank, holding
management positions in France, Switzerland and
Singapore amongst others. 

requirements which must be in place by 2019. A further
consideration for us has been the need for Jersey based
subsidiaries and branches of major UK Banks to make new
structural arrangements in the wake of the UK ring fencing
proposals separating retail and non-retail banking provision,
with Jersey entities only able to act within the latter
environment. At the time of writing, it seems that this will
create as much opportunity as threat since it may allow for a
more diversified and traditional banking model in the
Channel Islands than has been the norm in recent years with
the forerunner model based on simple upstreaming of
banking funds to UK parent banks. It remains to be seen
whether this new model will improve local bank profitability
and the JFSC will have its own additional supervisory
challenges in embracing Jersey banks financing a wider
range of assets in the marketplace. 

During the year we once again continued our international
outreach efforts to build on existing relationships and forge
new ones with international counterparts in the regulatory
world. A stand out agreement was the Memorandum of
Understanding (MoU) with Abu Dhabi Global Market (ADGM),
the new international finance centre in Abu Dhabi, with
Jersey signing the very first international MoU for ADGM in
February of last year. This type of regulatory interaction is
hugely important to the JFSC and in addition underpins the
Island’s efforts to act as a relevant counterparty in
international markets generally. 

Local outreach has also been a feature of our activity during
the past 12 months. We have a statutory duty to try to
protect the public in Jersey from the risk of financial loss
due to malpractice by financial service providers or by
fraudsters and in both respects we have taken forward
initiatives to inform and raise awareness amongst the public
of potential threats. In the first instance the question of
investment mis-selling has loomed large. This is anything
but a Jersey specific problem but we have also unfortunately

had some experience of significant investor losses 
arising from investor misunderstanding of risks and
product concentrations being proposed by a very small
minority of irresponsible financial advisors. So whilst
looking to target inappropriate conduct of business 
within those few financial advisors, we have also thought
it sensible and appropriate to raise awareness among the
public of what one might deem reckless investing, putting
all eggs into one basket with undue concentration on high
risk ventures with high returns. In drawing attention to this
we have sought equally to stress that consumer
responsibility is part of the equation too in spotting and
avoiding serious mis-selling. This culminated in a very
significant mis-selling campaign in conjunction with the 
UK based Personal Finance Society (PFS) and other Jersey
partners such as the States of Jersey Police in late 2016
and early 2017. Through this campaign we are hopeful to
make investors more cautious about high risk products
which will help us with our own supervisory function and
support the distinctive efforts of our predominantly
responsible financial advisors in the market place who do
give good and appropriate client advice day in and day 
out in Jersey.

So we look back on 2016 as being an eventful and
significant year for many reasons. Jersey’s finance industry
is not entirely free and clear of all problems but the
evidence since the financial crisis is that the storm has
been weathered well, the business model remains largely
intact – not least due to our efforts to embrace
international effort in transparency and information
exchange – as well as raised regulatory standards,
including those relative to AML/CFT. This continuing
demonstration of a commitment to quality, international
cooperation and the best possible protection of investors,
is at the heart of the work of the JFSC and the Island more
widely and we believe will stand the jurisdiction in good
stead for the foreseeable future.

Kirbyzz / Shutterstock.com
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John Willman: Last year was an unusual one for 
Jersey and its financial services industry, because 
of three major – and unexpected – developments. 
The referendum vote in the June referendum for the 
UK to leave the European Union surprised many and
marked the beginning of a step into the unknown 
with consequences for Jersey that are far from clear.
The election of Donald Trump as US President in
November could result in policy changes for the
international financial system – though few details of
his thinking emerged during the election campaign.
Meanwhile, the publication of the leaked Panama
Papers in the Spring posed serious new challenges 
for international finance centres. But I’d like to start 
by asking how 2016 was for Jersey’s finance industry
and what the prospects are looking like for 2017?

Geoff Cook: Most of our firms tell me 2016 was a record
year and a very positive, very strong year in business
performance terms. There have been headwinds of political
uncertainty out there from a commercial standpoint and
there’s a fair degree of unpredictability about just how
things might unfold in 2017 as a result.

John Harris: I’d say that 2016 was an interesting mix of
worry and opportunity. Obviously, we’re going to talk
about Brexit in more detail in a minute. From my
perspective as a regulator, I am wondering what the
international regulatory community will be doing in 2017
and how it will react to the sort of turbulence thrown up by
the events of 2016.

Zena Couppey: Sanne is a listed business; our results are
in the public domain and they show that 2016 was indeed
a very good year for the firm. We are fast becoming a
global provider, which shelters us from uncertainties in
particular countries but in the current global economic
uncertainty we see some exciting opportunities for 2017.
We are in uncharted waters and need to be ready to adapt
to whatever is thrown at us.

Jonathan Giles: 2016 was also very positive for Rathbones
and reflects the progress made by Jersey’s overall finance
industry. Last year’s geopolitical developments have
introduced some uncertainty but Jersey has always coped
well with change and we’re better placed to deal with it
than we were 20 years ago.

Tom Hill: Banks around the world have been affected
by huge regulatory changes since the financial crisis. 
These have brought simplification of banking businesses
which had become extraordinarily complicated. 
The extreme expense of getting it wrong has been clear:
the top 20 banks paid $300 billion in fines and settlements
between 2008 and the end of 2016. Bank profitability is
very low which has reduced return on equity and made
banks unwilling to expand. But the Jersey business
environment is relatively strong, deposits are stable and
profitability is OK.

Tony Pitcher: Everything in the industry is always in a 
state of change and Jersey has a great ability to adapt by
bringing together the government, the regulator and the
industry. So despite the current turmoil being a little
greater than some we’ve seen, I’m reasonably optimistic
about the future.

Jane Pearce: Vistra is a global organisation with 68 offices
in 42 countries around the world. We were acquired by
Baring Private Equity Asia in 2015. As an organisation we
have grown strongly since 2006 – half through growth and
half through acquisitions. We had more than 20% EBITDA
growth in Jersey last year and we still see lots of
opportunities. 2016 saw the start of what could be
deglobalisation and this combined with a lack of bank
capital could reduce cross border activity.

John Willman: That all sounds very promising, if
tempered by uncertainty. So let us move on to one of
2016’s big developments in the leaking of the Panama
Papers. How did their publication affect Jersey?
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taken the precaution of preparing for both outcomes 
and within 24 hours we were able to say that we felt
confident about the future and would support the UK
through its transition.

Although we have always been outside the EU, we have
been part of it in financial services through hard work on
equivalence agreements. We made clear to the market 
that we would not be affected by the UK departure
except through second-order consequences – if
investment in Europe cooled down as a result, for
example. Our constitutional position is unchanged and
the platform we provide for international business
remains attractive and stable.

Our relationship with the UK administration is as good 
as it has been for a decade or two. The UK is pursuing a
‘Respect’ agenda that will support the interests of the
devolved governments, Crown Dependencies and
overseas territories. Brexit will affect some aspects of
Jersey such as customs union, agriculture and fisheries
which will need new settlements but they are a relatively
small part of Jersey’s economy in GDP terms.

Jonathan Giles: It feels too early to be definitive but we
have all the ingredients to do very well. We’ve held third
country status for some time and have a significant
footprint in both the UK and EU. If we manage this
opportunity well, for example the UK has called Jersey to
understand more about our relationship with Europe,
there are huge growth opportunities.

Tom Hill: Over the next two or three years, the Brexit
discussion will focus on the UK’s new trading
arrangements with the EU. But the real point in the
medium to long term will be whether the UK is in the 
free trade area. The City has become not just the
financial capital of the UK but also the financial capital 
of Europe. If activity in London starts moving to other

Geoff Cook: The Panama Papers didn’t really affect us 
until it jumped the Atlantic when David Cameron and the
Icelandic Prime Minister were drawn in. Once that happened,
we made use of the opportunity to put some clear water
between Jersey and other IFCs, explaining why those sorts 
of things couldn’t happen here.

One adverse consequence for us was that it emboldened
critics of IFCs, so Panama committees sprang up in the
European Parliament and elsewhere. But the revelations also
set off a flight to quality, as clients with reputations to
protect transferred large blocks of transparent and high
quality business to Jersey from centres implicated in the
Panama revelations.

Zena Couppey: We had some calls from clients when the
story broke and the reporting in the media never fully
explained what it was about. That gave us the opportunity 
to explain what had happened and why those activities
wouldn’t take place in Jersey. There were definitely people
who wanted to move their business here as a result of the
flight to quality.

Tony Pitcher: I had just two calls on the back of Panama –
one from a bank and one from the regulator. And that was
it, amid a media storm that was international.

John Harris: I think the Panama Papers did shine a spotlight.
It definitely provided an opportunity to differentiate Jersey,
although it increased pressure on jurisdictions like ours
which have decided that public registers of beneficial
ownership are not the right way to go. We believe that there
is a balance to be struck between confidentiality and secrecy
and that clients are entitled to a level of confidentiality – and
we will continue to argue that.

Geoff Cook: I was speaking to an academic who writes
about IFCs and he said these leaks usually produce a huge
amount of noise until people realise that most people are
using them perfectly legitimately. Big names attract more
noise, as happened to Emma Watson until her advisors
demonstrated that her affairs were perfectly in order with all
tax disclosed and that she had used an offshore company to
keep her home addresses private because she had been
stalked and threatened.

Tom Hill: I’d say that the Panama Papers were one of the big
causes in the rise of populism. The objective consequences
of their publication has been very small – as John Harris 
just said – but they did get a lot of news and airtime. 
That boosted suspicions among voters that there is an elite
which has been profiting at their expense, which came out 
in the Brexit vote and the Trump election as a perception of
a level of inequality caused by a conspiracy of other people.

John Willman: Let’s move on now to Brexit and I’d be
interested to hear how you all think that the future is
shaping up as the UK prepares for its departure from the
European Union?

Geoff Cook: I absolutely thought it would be a Remain vote,
so I called it badly wrong. But our contingency planning had
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European capitals, that could be a challenge for the
industry in Jersey.

Jane Pearce: I broadly agree – there’s still a lot of
uncertainty. There are white papers and the Great Repeal
Bill to come and these are going to tie up huge numbers 
of people unwrapping all the EU legislation introduced 
over more than 40 years. So we’re in a period of calm
before the storm and negotiations with the UK on issues
that arise from Brexit could be slow given how much
British senior negotiators have to do.

Tony Pitcher: From a private client perspective, Brexit is 
a low impact event for us and I think the bigger threat
comes from the US. 

Jonathan Giles: The fall in sterling has produced a
substantial uplift in the value of non-sterling investments
for clients who are internationally diversified. 

Zena Couppey: We have definitely seen that in the real
estate side of our business. We saw a lot of prime money
from the US, China and the Middle East buying in the UK
immediately after Brexit and that has continued. Even
though there’s uncertainty on pricing around some types
of assets, it’s still relatively cheap for them, following the
currency decision.

John Harris: The fall in sterling has offset the commercial
uncertainty, so the short-term predictions of economic
difficulty didn’t really come to pass. But in the medium-
term, access to the EU will be difficult for the UK. Jersey
has two or three select single issue agreements for access
to the EU which don’t matter to them in economic terms. 
It will be much harder for the UK.

Another worry for the UK is that it has a very weak hand.
The only strong point they have to offer is that the City has
become the financial lungs of Europe, which would become
quite destabilised if the City has a sudden rupture with the

rest of the EU. What transpires for Jersey, therefore, will
depend on the outcome of the UK’s negotiations.
Meanwhile, Jersey’s negotiations on EU access agreements
are on hold because they don’t want to make concessions
that the UK might try to take advantage of.

In the long-term, however, there may be opportunities for
Jersey if the UK succeeds in making good trade agreements
with countries outside the EU, such as India, China and
possibly the US.

Geoff Cook: We don’t have that large a business footprint
in any sector in continental Europe. Alternative investment
funds are probably our biggest activity, which is done
mainly through The Netherlands, Scandinavia and
Switzerland. And our firms could find ways of doing
business in other EU countries, as they already do in
markets outside Europe.

There could be collateral damage from a messy divorce but
we hope that the Capital Economics study on ‘The Value of
Jersey to Europe’ will be as successful in improving
relationships with opinion-formers in the EU as ‘The Value
of Jersey to the UK’ report was in Britain. We’ve had it
printed in German and French, and the Jersey government
is touring European capitals trying to land the message: we
actually provide a net benefit to you; we’re not a source of
tax leakage; and if you disrupt the relationship, you might
turn away quite a lot of valuable capital that’s helping to
develop your own economy and jobs – and giving your
citizens better pensions.

John Willman: Turning to the US Presidential election,
how do you all see the impact of Donald Trump on
Jersey?

John Harris: Jersey works to international standards of
regulation and there is a possibility that the new President
will change the landscape because he has little respect for
the supranational organisations which set the standards.
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Island, so we have a pretty strong and diversified banking
sector. However, we need to ensure that the head offices 
of each and every one of those banks continue to have
confidence in Jersey – that it can support the business
model that they want to operate and provide relevant
support services.

Many of our banks which used to be subsidiaries are 
now becoming branches. The ring-fencing of UK bank 
retail operations means that their Jersey operations can 
no longer make a living purely by pumping deposits up 
to head office to be re-lent in the UK retail economy. 
And more generally that model works less well in a 
zero interest rate environment. Increasingly our biggest
operators are subsidiaries or branches of non-ring fenced
banks, looking for opportunities to lend the money
deposited with them for other purposes. This has the
welcome consequence that country heads of Jersey banks
may now be more able to call the shots about how their
business models develop.

In addition, an interesting trend for us is that we are
becoming much more of a conduct regulator than the
prudential regulator we were previously. This comes about
because of the increasing propensity for branches over
subsidiaries and thus greater reliance on the home country
regulator for prudential purposes.

Jonathan Giles: One consequence of the global
repositioning and simplification of banks is that they are
de-risking their businesses. That has led banks with for
example trust company clients to rationalise those deemed
too risky. This could challenge expected growth from
emerging markets.

Tom Hill: If you say to banks that they have to make a
higher profit, they may end up not providing things that
customers used to get. One by-product would be financial
exclusion affecting marginal bits of the market that were
seen previously as worth doing.

He has already set out his stall to drive a coach and
horses through the Basel III standard for banking capital.
If the Americans opt out of the multilateral rule-setting
agenda it will be profoundly destabilising for everybody.

Jonathan Giles: The election of a straight talking
President means another boost to uncertainty in 2017.
From the start, there’s been no diplomacy in his
approach: his statements come by tweet. Jersey as a
jurisdiction will have to cope with that.

Zena Couppey: We closed our US acquisition about a
month before the vote and most New Yorkers seemed to
be horrified at the result. There was a lot of uncertainty
around the economy but the financial markets have
performed robustly. They see opportunities in alternative
funds from his spending plans, in infrastructure,
technology and real estate.

Tom Hill: From the point of view of the US domestic
economy, I think Trump is going to be very positive.
Economic policy across the world has been bearing down
on government spending for a long time now and
compensating for that with very low interest rates which
don’t stimulate bank activity and lead to slow growth.
Trump’s policies on infrastructure would have a
reflationary effect which should boost growth.

John Willman: Moving on, Jersey Finance set up a
working group in 2016 to look at the future of
banking. Could I ask Geoff to set out what it has
concluded?

Geoff Cook: Tom Hill gave a good summary of the 
global banking scene at the start of this Roundtable. 
We have a solid banking industry which has returned 
to profitability since the financial crisis and is well-
capitalised. But our traditional banking model is not 
quite as profitable as it was and banks are trying to
reduce costs, manage with fewer people, digitise their
businesses and hold less capital. So we spent nine
months looking at that, talking to people like Tom and
others and engaging experts. And we’ve drawn up a plan
to evolve our banking model in a way that’s safe and
consistent with our core principles as a substance
jurisdiction which takes a conservative approach to risk.

It proposes some streamlining of the banking platform
and adjustments to the legal framework to make Jersey
the go-to jurisdiction for cross-border banking. We would
also like to encourage the development of more classic
banking balance sheets with greater customer lending
against our stable deposit base. And we want to embrace
digital banking to improve client services, reduce costs
and increase connectivity. The government is now
reviewing our plan which would be an investment in
retaining a strong banking cluster for Jersey’s IFC
platform.

John Harris: At one stage, Jersey had 79 banking licences
which has now fallen to 28 but the 28 are dominated by
six big banking names with significant operations on the
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Geoff Cook: I think that one of Jersey’s advantages is 
that we have enough banks interested in different markets,
which allows our advisers to choose the right one to bank
their clients.

John Willman: Turning to the private wealth sector, I
hear that Jersey is again reviewing its trust law. Will
this be a radical overhaul?

Geoff Cook: This is the seventh trust amendment process,
which has been subject to consultation that has now
closed. I am not a trust lawyer but it seems to be about
housekeeping and fine-tuning, to keep in step with the
market. We have a healthy reluctance to follow fashions
because the primary law has been so successful for
decades – so we don’t fiddle about with it a lot.

Tony Pitcher: The reason we’re on a seventh round of
amendments is the Jersey trust is so widely used that when
you find there is a tiny bit missing, it is useful to fill it in –
even if nowhere else has got it. It’s all about certainty of
outcome, because nobody likes uncertainty in any respect.

And the fact that we’re on number seven indicates our
commitment to make it better all the time, which is the
envy of the trust world. We are seen as the world’s 
leading trust jurisdiction, head and shoulders ahead of
competitors. And one reason for that is our flexibility and
speed in filling little gaps around the edge of our trust law.

Jonathan Giles: Our clients, most of whom are
professional fiduciaries, see the continuity and consistency
of Jersey trust legislation as being a premium service. 
Local trust companies historically brought the business
home to Jersey. Whilst clients have become more
complicated and global, with firms opening offices in other
jurisdictions, the majority of solutions have a Jersey
flavour, whether structure or advice. There has been
consolidation among Jersey’s smaller trust companies, with
certain clients seeing this as a benefit of size, while those

still with smaller companies like the personal approach
of a boutique firm. Either way, clients know there is a
high minimum standard of experience, regulation and
standards.

Zena Couppey: Our private client business is very
institution-based and Jersey trusts are used a lot on co-
investment, JV-type deals. Clients often feel more
comfortable with the trust legislation than alternatives
such as foundations or limited partnerships. In the
Middle East, clients sometimes use trusts as a tool to
consolidate larger family structures. The reforms will be
welcomed in what is already a very good, robust system
that is well used.

Jane Pearce: Corporate and private client trust business
are sometimes very similar. Structures are less tax-
driven and more about asset protection, estate planning
and confidentiality. That is why our approach on
beneficial ownership information – of making it available
to the regulator but not going public – is good, because
people may suffer personally if their information is out
there with consequences we would all hate to face.

Tony Pitcher: A big part of our success in the private
wealth sector is Jersey’s court system – access to the
courts, top quality judges and top quality legal
professionals. They are part of what we sell, as is the
stability of Jersey’s government, courts and institutions.
When we commit to doing something, we do it, in a
collaborative process involving the government,
regulator and industry.

John Willman: Could we have a look at progress in
the Funds sector?

Jane Pearce: Jersey is a mature funds domicile and has
been a favourite with international investors for the last
30 years. We were a bit alarmed when the EU brought in
the Alternative Investment Fund Manager Directive
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John Willman: So despite the new uncertainties we have
discussed, I detect a feeling that the future for Jersey’s
financial services industry is still seen as positive?

John Harris: There will be a need for continued courage 
and conviction, with some obvious challenges over the 
next year or two. One European political challenge will be
over beneficial ownership information where pressure for
public disclosure has strengthened since the Panama
Papers. And there will be challenges to our business 
model which is evolving but still viable.

We need to ensure we have the bench strength to meet the
challenges but we’ve met them so far and there’s no reason
to suppose we won’t in the future. Ten years ago, it felt that
Jersey had become a little complacent but I don’t sense that
complacency is around anymore. There’s a lot of energy in
the industry and people recognise the need to adapt
continually and survive.

Tom Hill: Truth be told, if we don’t have the bench
strength, nobody else does. Because actually we have 
more than our fair share.

Geoff Cook: For our type of IFC, I agree with that. But the
number like us will diminish over the next few years, so we
need to think continually how we can reinvent ourselves 
and position ourselves as a winner. I’m confident that we
can do it.

(AIFMD). The first draft was shocking in terms of its
potential impact but Jersey’s regulator and government 
did a fantastic job of protecting our fund managers and
ensuring continued access to the EU market.

Our fund administration business had always been very
good but we are now seeing a very healthy flow of
managers to the Island – mainly hedge funds. Jersey has
become a funds jurisdiction on both an administration and
management basis and – passporting or not – we still have
access to the countries we need. And firms can still use the
National Private Placement regime which involves less cost
and fewer operational burdens.

John Harris: We have become an alternative fund centre
and the gatekeepers in London and elsewhere who started
with us 20 years ago are still coming here. It tends to be
repeat business effectively and that’s the trick. They say:
‘You need one of those and let’s pick it from this
complicated Jersey regime. It’s that one. Okay.’

We have also been consulting on proposals to rationalise
and streamline our general funds offering – another
example of the government, regulator and industry
working together. In the private fund category, we have
four different private fund vehicles of one sort or another.
The aim is to end up with one Jersey private fund which
captures the benefits of all the predecessors, making
marketing simpler for winning business in the future.
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While in the months since the referendum we had all been
focused on what the repercussions might be for Britain, the
truth is that interest from overseas investors in UK
property, particularly over the summer months of 2016,
increased considerably over what might have been
expected to be a much quieter period. This positive
outcome is only one part of a number of contributing
factors having a substantial impact on our business and
more generally for the international financial centres (IFCs)
that service these clients, so business is on the up.

Some Middle Eastern clients had not even realised that
Britain was in the EU and it therefore had no impact
whatsoever on their desire to continue to invest in the UK.
This has meant that there has been no dent in overseas

investors’ desire to buy their own piece of London real
estate – or do business with the UK generally – and further
fuelling the positive market response to Brexit. In fact, the
uncertainty, the weakened pound and of course the
‘Trump’ effect, seems only to have created buying
opportunities which are being fully taken advantage of. 

Last year, a number of instructions for London properties
worth in excess of £100 million were received, with clients
looking to purchase as swiftly as possible. This type of
activity is being undertaken by high-net-worth-individuals
not located in the UK but who take an interest in the UK
and its offshore centres because of their sound reputation,
well-regulated licensing laws and overall quality of service.
No longer tax driven, these clients are looking for

Responding
to new wealth management objectives

If the impact of the Brexit vote is all doom and gloom, then someone forgot to communicate that
message to the many investors in the UK that originate from far beyond the European continent. 

By Richard Prosser
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structures which will assist in ensuring that these real
estate assets, or other assets such as shares in family
businesses, are secure in terms of succession planning,
asset protection and confidentiality (in the sense of volatile
countries where security, risk of seizure and kidnap may
exist) and we generally have seen a very positive effect
since Brexit which we predict will continue in 2017. 

TAXATION OF NON-UK DOMICILES
Conversely, the HMRC reforms to the taxation of non-
domiciled individuals, which are due to come in with 
effect from 5 April 2017, will certainly have a somewhat
more negative impact to some degree, on those private
client structures that hold UK real estate in particular.
Whilst some of these structures are being collapsed or
taken onshore, the expertise and experience provided by
fiduciary services providers are vital in supporting
structures already in place. Despite these changes, a large
proportion of clients, whether that be private clients or
commercial property structures, continue to maintain the
structure in place due to the economies of scale, cost
savings and expertise and transactional knowledge of the
specialist teams that administer them. 

The controlled and proven corporate governance
framework operated within such a well-regulated
jurisdiction as Jersey, is a hugely contributing factor 
and certainly ensures that we continue to be the IFC of
choice amongst many. 

Of course, these changes are not always positive. 
Our ‘typical’ client profile is subsequently changing 
and in 2016 we saw a significant increase in the number 
of private client enquiries from the Middle East and Eastern
Europe market with a focus on succession planning and
asset protection. With this there comes a change in the
type of structures that these clients are looking for, which 
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have typically focused on larger structures using
foundations or private trust companies at their core. 
Family councils and the use of other means of creating
structures which make sense to layers of generations,
whilst servicing the non-tax related objectives of the
family, are key to this new client. 

A POSITIVE OUTLOOK FOR 2017
There can be no denying that Brexit and the recent US
elections, as well as the reforms in the UK, will impact 
our business as an IFC. However, Jersey demonstrates 
that for a small Island, we pack a big punch and this is no
doubt down to our ability to react swiftly to ever changing
market requirements and client needs but also the hard
work that has been done to ensure we are such a well-
respected jurisdiction. Increased levels of enquiries in
2016 from clients further afield shows no sign of slowing,
providing a positive outlook for 2017.

For those of us based in IFCs – and particularly in the
Crown Dependencies – it is perhaps wise to take a 
step back from our close physical proximity to Europe, 
to remember that our clients are globally-focused. 
The increasingly global outlook of the IFCs means that 
we can ride out any short-term UK contractions, and in 
the longer term, the UK remains a major finance centre 
and destination for foreign investment. For those of us
currently working as functionaries of investment flows 
into Britain but also worldwide, we feel we can expect to
continue to do so for many years to come. 

The controlled and proven corporate
governance framework operated within
such a well-regulated jurisdiction as
Jersey, is a hugely contributing factor
and certainly ensures that we continue 
to be the IFC of choice amongst many

Construction in the City of London (February 2017). 
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Deutsche Bank’s global reach and expertise connect our businesses,
regions and markets. This enables us to provide innovative financial 
solutions to meet our clients’ most complex needs.

As your financial solutions partner with 45 years' experience serving 
a broad range of clients such as international corporations, trust 
companies, family offices, portfolio, hedge and alternative fund 
managers, we have the expertise to help meet your financial objectives.

To learn more about our financial solutions in the Channel Islands,
please contact

Richard Llewellin, Financial Intermediaries
Telephone: 01534 889619  Email: richard.llewellin@db.com

Darren Langlois, Treasury, FX & Execution
Telephone: 01534 889159  Email: darren.langlois@db.com

Deutsche Bank International Limited is regulated by the Jersey Financial Services Commission

Committed to creating lasting 
value in the Channel Islands.

Deutsche Bank
db-ci.com



At RBC Wealth Management, we put our clients’ goals, aspirations and priorities first. To learn more about our  
client-focused approach to integrated wealth management solutions, visit rbcwealthmanagement.com

Investors should remember that the value of investments and the income received from them can go down as well as up, 
and they may not get back the amount they invested.

The best returns 
are more than  
financial.

This advertisement has been issued by Royal Bank of Canada on behalf of certain RBC®® companies that form part of the international network of RBC Wealth Management. 
®/TM Trademark(s) of Royal Bank of Canada. Used under licence. WMP/17/JUN18/048/A/CA 5384/Jun2018
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Maintaining that enviable position has required Jersey’s
finance industry, its government and its regulator, to
embrace the intensification of international regulatory
scrutiny and pressure and to ensure that Jersey continues
to build upon its position as a well-regulated, cooperative
and dynamic international finance centre. The outcome of
this coordinated effort of regulator, state and industry
has been that Jersey continues to see a marked increase
in client activity and new instructions; transfers of activity
from other finance centres; an improved profitability
within the industry; and an increase in the number of
staff employed by fiduciary businesses in Jersey. All of
these are key hallmarks of a successful and thriving
fiduciary industry.

Jersey remains mindful, though, that to maintain its
leading position as the trust jurisdiction of choice amongst
global clients and their advisors, requires that it carefully
safeguard its reputation across all facets of the fiduciary
industry. This includes ensuring a very high standard of
administration with effective governance and strong asset
security; that its fiduciary workface remains responsive,
skilled and innovative; that the relationship between
government, regulator and business continues to be
symbiotic; that the jurisdiction ensures its legislation
remains modern and comprehensive; and that its courts
are efficient, accessible, consistent and sensible. Each one
of these aspects has a vital role in the continuing success
of the Jersey fiduciary industry.

A trusted
jurisdiction of choice

In the midst of a global economy and political landscape that has over the last 12 months 
been quite unpredictable and often turbulent, Jersey has nevertheless continued to build on 
its position as a leading international finance centre and as a ‘stand-out’ jurisdiction of choice
for the provision of fiduciary services.

By Ian Crosby

Tang Yan Song / Shutterstock.com
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IN JERSEY WE TRUST
Amongst global advisers, Jersey’s reputation as a trusted
and ‘safe’ fiduciary jurisdiction is pivotal in their
introduction of new clients who in turn justifiably require
that their matters and their assets are safeguarded within
an industry that is subject to comprehensive trust
regulation and codes of practice, backed up by periodic
scrutiny and assessment by the Jersey regulator. It is only
in this way that clients can be content that Jersey retains its
position as the preferred jurisdiction for administering
fiduciary structures. In contrast to many competitor
jurisdictions that may only have, at best, domestic trust
law but without supervisory regulation, Jersey’s
practitioners operate under rigorous codes of governance,
requiring that they operate in a transparent and fair
manner to their clients, whilst ensuring that Jersey
fiduciaries manage their businesses in a financially prudent
and expert manner. For clients and advisors alike, these
aspects of integrity and security are fundamental.

EXPERTISE
One of the key defining features of Jersey is the 
continued high level of expertise found within its 
fiduciary industry. Backed by obligatory qualifications 
and continuing professional development, this expertise
has ensured the Island has readily been able to deal with
the increasing complexities of administering structures 
for clients. Indeed the breadth of skills required of trustees
particularly includes a high level of financial acumen with 
a clear understanding of sometimes complex legal issues –
relating not only to trust and corporate entities but also to
the types of transactions a structure may be engaged in –
together with an ability to mediate between opposing
interested parties, beneficiaries and settlers. It also
requires a current understanding of wealth management
so as to secure the preservation and enhancement of
assets under fiduciary administration, plus an ability to
understand and react to the increasingly complex taxation
laws within multiple jurisdictions. 

Attributes such as those found within Jersey’s fiduciary
personnel, assisted by the depth of skill offered by Jersey
law firms, accountancy practices and wealth management
operations, sets the Island apart from many of its
competitor jurisdictions. This, no doubt, has been a
significant factor which over the course of this last 12
months has led to more international fiduciary businesses
choosing to headquarter their global operations in Jersey. 

REGULATOR
As previously mentioned, Jersey’s reputation – not only 
to clients and client advisers but also to global regulators
and multinational regulatory organisations – has, to a
significant degree, been assisted by the high standard 
of regulation that continues to prevail in Jersey. 
Sensible regulation to a globally accepted standard is to
Jersey’s advantage, satisfying our clients and interested
international bodies and is a business enabler, rather than
inhibitor. The last 12 months have particularly reflected
this success with Jersey receiving positive endorsements
from a number of such bodies, including MONEYVAL (the
permanent monitoring body of the Council of Europe,

which is entrusted with the task of assessing a jurisdiction’s
compliance with international standards).

TRUSTS LAW
The States of Jersey has been proactive with regard to the
industry’s requirement that the laws which facilitate our
fiduciary industry should be world class. In particular the
trust law in Jersey – the Trusts (Jersey) Law 1984 – has 
been the envy of many other trust jurisdictions, evidenced
by several other jurisdictions using it as a model for their
own trust legislation. The States recognises that this law
(and others) needs to be kept up to date and necessary
amendments both to that law, the laws relating to Jersey
companies and to partnerships have all passed into law 
in recent times, in each case enacted following close
consultation with industry. This was recently illustrated by
last year’s consultation process regarding Amendment No.
7 of the Trusts Law, which saw the forwarding of proposals
to the States of Jersey by the Jersey Finance Trusts Law
Working Group. So through the maintenance and
development of its highly successful Trusts Law, together
with the other key attributes that constitute its
internationally renowned fiduciary industry, Jersey is
astutely maintaining its position as the trusted fiduciary
jurisdiction of choice.

Jersey remains mindful, though, that to
maintain its leading position as the trust
jurisdiction of choice amongst global
clients and their advisors, requires that it
carefully safeguard its reputation across
all facets of the fiduciary industry

Ian Crosby

Ian Crosby is President of the Jersey
Association of Trust Companies (JATCo). 

Ian is a Partner with the Stonehage Fleming Group and
is the Chairman of its Jersey operation. In addition to
his Group responsibilities, he acts extensively on trust,
family office and private client structuring and is the
chairman of a number of family councils, funds and
fund management companies.
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The Trusts Law is of central importance to Jersey’s position
as one of the world’s leading private wealth jurisdictions.
The legislation was introduced in 1984 to provide a
statutory framework for trusts in Jersey, rather than a
codification of the law. The intention was that there should
be sufficient flexibility to allow the court to apply and
develop principles over time: that has happened and the

extensive body of case law that has been created, along
with the reputation of the Island’s judiciary, are key factors
for those deciding to use Jersey trusts.

The Trusts Law has been kept under regular review over
the years and, with each set of amendments, it has been
important to strike the right balance: preserving the

The Government of Jersey has confirmed that amendments are to be made to the Trusts
(Jersey) Law 1984 (the 'Trusts Law'). This follows a consultation process which took place
during 2016, with the Consultation Paper drawing upon the work of the Jersey Finance
Trusts Law Working Group.

By Zillah Howard

Proposed Amendments to Jersey's 

Trusts Law

Bu
rd

u
n
 Il

iy
a 

/ 
Sh

u
tt

er
st

o
ck

.c
o
m



64 |  Jersey - First for Finance

flexibility and reputation of the legislation and yet also
providing clarity where appropriate and introducing new
provisions to allow Jersey trusts to develop in an
international market place.

Seven topics are to be addressed in the amending
legislation – Amendment No. 7:

1. AMENDMENT OF ARTICLE 29: THE PROVISION OF
INFORMATION TO BENEFICIARIES
The court in Jersey is able to address questions relating to
access to trust information in the exercise of its inherent
jurisdiction. There are also statutory provisions within 
Article 29. The construction of those provisions is not as
clear as it perhaps might be, giving rise to a question as to
whether or not a trust instrument can restrict a beneficiary’s
access to documents which relate to or form part of the
trust accounts.

The ability to restrict access to trust documents can be
important for settlors. For example, they may feel that it is
in the interests of younger family members to complete 
their education and establish independent careers for
themselves, without being distracted by knowledge of
wealth within a family trust structure. On the other hand, 
the principle of accountability is central to the trust concept
and requires beneficiaries to be able to hold trustees to
account: to do that, beneficiaries require access to relevant
trust documents.

Amendment No. 7 will rework Article 29, making it clear that
a beneficiary’s rights to see the accounts can be restricted
by the terms of the trust, albeit not completely removed.
Beneficiaries will be able to apply to court for assistance if
they consider the information provided to be insufficient.

2. CLARIFICATION OF ARTICLE 9A: RESERVED POWERS
Article 9A contains provisions relating to the reservation or
grant of powers by a settlor. Several minor amendments
will provide clarification, including the following:
– Article 9A(1)(b) will provide that all - rather than any -

of the powers referred to in Article 9A(2) can be
reserved or granted;

– the holder of a reserved power will not be considered
to be a trustee;

– there will be a rebuttable presumption to the effect
that reserved powers cease on the death, incapacity or
bankruptcy of the power holder.

The Government’s view is that it is for the court to
determine whether a power is held on a personal or
fiduciary basis (considering the terms of the trust
instrument and all other relevant circumstances).
Accordingly, there will not be a presumption to the effect
that a reserved or granted power is held personally.

3. EXTENSION OF THE INDEMNITY PROVISIONS IN
ARTICLE 34
An outgoing trustee is entitled to ‘reasonable security’ for
liabilities before surrendering the trust property: this is

The extensive body of case law that has
been created, along with the reputation of
the Island's judiciary, are key factors for
those deciding to use Jersey trusts

Photo: Chris George 
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usually given in the form of an indemnity. Article 34(2A)
provides that, so long as certain conditions are satisfied, a
trustee can enforce an indemnity which has been renewed 
or extended even though the trustee is not party to the
renewed or extended indemnity. A former trustee can
therefore enforce an indemnity contained in a contract
between subsequent trustees.

Indemnities are often drafted to indemnify a corporate
trustee’s officers and employees and this practice has been
recognised by the court. In addition, STEP’s Jersey
precedents (published in ‘A Practical Guide to the Transfer
of Trusteeships’ (2nd edition)) allow ‘Indemnified Persons’
to be indemnified i.e.’ … the Retiring Trustee and its
successors, its directors, officers and employees and each 
of them and the respective heirs, personal representatives
and estates of such directors, officers and employees and
each of them’.

Amendment No. 7 will extend Article 34, allowing direct
enforcement of indemnities by (i) those within the
STEP definition of ‘Indemnified Persons’ and (ii) those who
are employed by a service company rather than directly by
the trustee.

There will be equivalent amendments in relation to the
enforceability of indemnities given in respect of
distributions made during the lifetime of a trust or upon 
its termination.

4. EXTENSION AND CLARIFICATION OF ARTICLE 38:
ACCUMULATION AND ADVANCEMENT
Article 38 states that the terms of a trust may require or
allow the accumulation of trust income and that, subject to
provisions which apply in relation to minor beneficiaries,
income which is not accumulated must be distributed.

Amendment No. 7 will widen the options for trustees:
subject to the terms of the trust, income may be
accumulated and added to capital, retained as income, or
distributed. The default position will be for income to be
retained in its character as income. 

Article 38(5) contains powers which allow trustees to
advance or apply trust property for the benefit of a
beneficiary before the time at which the beneficiary becomes
absolutely entitled to the property. Amendment No. 7 will
make it clear that these powers can be used in respect of
the whole – rather than just part – of the trust property to
which the beneficiary will become entitled.

5. CLARIFICATION THAT A TRUST TAKES IMMEDIATE
EFFECT WHEN PROPERTY VESTS IN THE TRUSTEE
When a settlor reserves extensive powers, there can
sometimes be a concern that there is not a valid trust. 
If it is established that there is a testamentary intention, 
the purported trust may be considered to be a will and
consequently subject to the execution formalities applicable
to wills. Careful drafting can address this and the Trusts 
Law already provides that the reservation or grant of powers
listed in Article 9A(2) will not affect a trust’s validity nor
delay it taking effect.

Amendment No. 7 will introduce an additional clarification
to the effect that, unless specified otherwise, a trust takes
immediate effect when the property is identified and
vested in the trustee.

6. LIMITED EXTENSION OF THE COURT’S POWERS TO
VARY A TRUST
In Jersey, the court has limited powers of variation.
Pursuant to Article 47(1), it can approve an arrangement
which varies a trust: the court gives its approval on behalf
of those who cannot consent for themselves (minors,
interdicts [persons without legal capacity] unascertained or
unborn beneficiaries), where it considers the arrangement
to be for their benefit. However, the court is unable to
approve a variation on behalf of adult beneficiaries and
they must give their own consent.

Article 47(3) allows the court to vary a trust to enable
trustees to enter into particular transactions (such as sales
or leases) where those transactions are considered
‘expedient’ in the ‘management or administration’ of a
trust but the trust instrument does not include the
necessary powers. It is accepted that, unlike Article 47(1),
the powers conferred by Article 47(3) cannot be exercised

The Trusts Law has been kept under
regular review over the years and, with
each set of amendments, it has been
important to strike the right balance
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Zillah Howard

Zillah Howard, Partner, Bedell Cristin.

With more than 25 years’ experience in international
private client work, Zillah provides Jersey law advice in
relation to trusts, foundations and philanthropy, and works
with settlors, beneficiaries, trustees and leading law firms
on wealth structuring and estate planning. 

Zillah is an active member of Jersey Finance working
groups which help to shape trusts, foundations and
charities law in Jersey.

satisfied cannot be found despite proper attempts to
locate them or whom (due to their number) it is
‘practically unfeasible to contact’ and then only if the
court determines that the proposed variation is in their
best interests.

7. INTRODUCTION OF A STATUTORY LIEN
The introduction of a statutory lien was considered 
some years ago but was postponed, pending the
implementation of the Security Interests (Jersey) Law
2012. With that legislation now in force and the court 
in Jersey having confirmed the existence of an equitable
lien, the topic is being revisited.

Amendment No. 7 will introduce a statutory lien to
secure the payment of authorised remuneration to the
trustee and the reimbursement of all expenses and
liabilities reasonably incurred by the trustee: it will be
non-possessory, so that it continues after the trustee 
has left office and surrendered the trust property to a
new trustee. The lien will take priority over the interests
of beneficiaries but will be subsequent to other charges
on the trust property. It will survive a distribution unless
expressly waived and will be capable of being defeated
by a bona fide purchaser for value (in which case it will
attach to the sale proceeds).

Questions as to the priority of the trustee’s lien against
other creditors – and between former and current
trustees – will not be addressed in Amendment No. 7: 
the Government’s preference is for the court to address
these questions in due course.

COMMENT
Whilst preserving the flexibility and reputation of the
legislation, Amendment No. 7 will provide clarity where
appropriate and introduce new provisions to allow Jersey
trusts to develop in an international marketplace. 
The amendments are to be welcomed, supporting
Jersey’s position as one of the world’s leading private
wealth jurisdictions.

to alter the beneficial trusts and are limited to
administrative matters.

The Consultation Paper asked whether the court should
have more extensive powers of variation. That might be
helpful in allowing the court to approve variations, for
example (i) on behalf of adult beneficiaries where the
provision of their own consent could have adverse tax
consequences, or (ii) where there were administrative
difficulties in obtaining the consent of all the
beneficiaries.

The Consultation Paper noted, however, that an extension
of the court’s powers might possibly undermine Jersey’s
robust ‘firewall’ provisions: these can be important, for
example, where a trust is challenged in matrimonial
cases. Article 9 requires certain questions (e.g. relating to
powers of variation) to be determined in accordance with
Jersey law and Jersey law currently provides that the court
cannot effect or approve an alteration that the trustees
could not make themselves. A strong argument can also
be made to the effect that settlors prefer to determine the
terms of a trust themselves, rather than to contemplate
the possibility of the court being able to change those
terms at a later date.

In the light of comments received during the consultation
process, Amendment No. 7 will introduce a limited
extension of the court’s powers, allowing it to consent to
a variation on behalf of beneficiaries whom the court is

Bildagentur Zoonar / Shutterstock.com
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Many jurisdictions accept the principle of a managed
presence particularly in relation to banks, investment and
trust company businesses. As such, MTCs are increasingly
seen by many fiduciary service providers as an important
solution to be provided alongside their corporate and
funds services.

Managed Trust Companies (MTCs) are trust businesses formed on behalf of third party 
clients (the client) by a fiduciary services provider. MTCs usually carry the name of a third
party client which can open up the client to new markets under their own established name.
This is particularly important in jurisdictions where it would not ordinarily merit the financing
of a full fiduciary operation and the incumbent costs or it allows the third party client to ‘test’
their new offering, often in a new jurisdiction, whilst reducing financial and reputational risk. 

By Lucia Perchard

The merit  
of Managed Trust Companies

When looking at the demands placed on those running
MTCs, regulators generally apply tests covering integrity,
competence, financial standing, structure and the
organisation itself. Particular attention is paid to the
owner/controller to understand and assess their identity
and integrity as the regulator will ensure the client is

underworld / Shutterstock.com
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accountable under the regulatory regime and that all 
MTC applicants are supervised effectively. As such, the
relationship the MTC service provider has with its regulator
will be important, as will their governance structure and
operating procedure. This will be the backbone of the 
MTC structure and this is where the majority of the
regulatory tests will be based. The ability to demonstrate
good governance and control is vital.

A further demand when providing MTC services is the
corporate relationship with the owner of the MTC. 
As an externally owned business with local mind and
management, it is important to determine how that
relationship will be conducted. 

An administration agreement will carefully document the
level of service, commitment and accountability that is
being sought and provided to each party. This should
include timetables for activity and reporting and
mechanisms for dispute resolution and the termination 
of the relationship. Putting this in place at the outset is a
prerequisite to demonstrating to the regulator that its
requirements between the client and its service provider
will be met. Likewise, it will also serve as the framework to
be adhered to, ensuring a strong and trusted relationship. 

The level of information required to allow the regulator to
assess the ongoing integrity of the owner should also
feature. As many of the demands placed on the provision
of an MTC service mirror many of those required in the
successful running of a fiduciary services business, the
size of the service provider should not preclude the service
being offered. The key element is how the service sits
within the existing framework of the business and what
additional resources, if any, may be needed to ensure
effective administration is delivered. 

International financial centres are seeing increased focus
on transparency and consequential reporting which has
translated into more demanding and costly regulatory
obligations. Focus on these obligations has seen many
service providers (irrespective of size), strengthening their
compliance teams and internal procedures. With the dawn
of FATCA and CRS, the reporting function has also been
bolstered both in terms of IT support and such resources,
further increasing the cost of carrying on this business. 

A potentially unanticipated benefit of investment into both
the compliance and reporting functions, is the improved
ability to meet the regulatory tests associated with MTCs.
Monetising these functions where possible makes

Lucia Perchard

Lucia Perchard is a Director for ZEDRA
Jersey. 

She has over 18 years’ experience in the trust industry and
is responsible for a wide variety of client relationships and
complex structures, spreading across multiple jurisdictions. 

Lucia is also a member of STEP and a Tutor for the Institute
of Chartered Secretaries and Administrators (ICSA).

MTCs are increasingly seen by many
fiduciary service providers as an important
solution to be provided alongside their
corporate and funds services

commercial sense and there are many synergies between
running MTCs/fiduciary businesses that can result in what
were previously cost centres, such as the internal
management accounting function, to become profit
centres making a contribution to increasing overheads. 

Key to the success of any MTC operation is choosing the
right partner when providing the service or seeking a
service provider and this can lead to business development
opportunities for both parties. Strategy plans that identify
gaps and thus opportunities within a business solution
offering, can act as a catalyst to seek out a partner to meet
them. Reviewing jurisdictional presence, resources and
expertise can lead to a more aligned approach to markets
and future growth plans. Extending beyond a pure client/
service provider relationship and moving toward a more
collaborative approach within agreed parameters, can
result in greater market share or indeed new markets
opened up to both parties. 

There are several reasons why it might be preferred to
establish an MTC rather than referring a business
opportunity to an established company. It often leads to a
stronger relationship with their existing clients and a
continued share in the fee income from the administration
of that client solution. Importantly, the cost to set up a full
fiduciary service offering in a new jurisdiction is often
prohibitively expensive and wrought with risks associated
with unfamiliar legal and regulatory requirements. 

The MTC solution can avoid this. Obtaining licenses,
paying for premises and finding suitably qualified and
experienced staff also poses significant difficulties,
particularly if there are local restrictions in relation to
employment or residence. 

In the last year, we have seen an increasing number of
enquiries in respect of the establishment of MTCs with
the first MTC associated with China being set up in 
Jersey. If done well, then it is clear to see the benefits 
that can be enjoyed by all parties, including the end
client/beneficiary and this increased interest is a trend 
that is set to continue. 
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There has been debate over the years in the UK and
elsewhere regarding charities and whether the legislative
provisions and bodies that govern them are sufficient,
particularly given the concerns raised by the Financial
Action Task Force (FATF – an inter-governmental body to
develop and promote policies to combat money 
laundering and terrorist financing) regarding charities and
the potential for funding terrorist activities through non-
profit organisations. This debate inevitably came to Jersey
and, whilst Jersey already had in place extensive regulation
to combat money laundering and terrorism, the key
concerns raised by FATF in connection with charities and
the potential for funding terrorist activities through them 
was addressed by the Non Profit Organizations (Jersey) 
Law 2008.

However, Jersey’s charitable regime still required
modernisation to provide clarity and certainty and to
reflect the modern view of what ‘charitable’ means – until
the introduction of the Charities Law, the Jersey legal test
for what was charitable dated back to the English statute of
Elizabeth I of 1601.

The result was the Charities Law, which brought a number
of welcome changes to the charitable regime in Jersey. 
The aim of the Charities Law was principally twofold: first,
to develop a framework for the regulation of charities that
would build public trust and confidence in charities
without imposing an undue burden; and second, to
support the growth of international philanthropic and
charitable structuring in Jersey’s financial services sector. 

The Charities (Jersey) Law 2014 (the Charities Law), or parts of it at least, came into effect
on 21 November 2014. While there were various ways to create charitable structures in
Jersey before the Charities Law was introduced, there was no supervisory body in respect
of charities. There was – and still is – an Association of Charities in Jersey which is an
independent, representative body of over 300 charitable organisations but it has no
supervisory or regulatory powers.  

By Alexa Saunders

A bright future for Jersey's  

Charities Law

Katesalin Pagkaihang / Shutterstock.com
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Alexa Saunders

Alexa Saunders, Partner, Carey Olsen.

Alexa has a broad trust non-contentious and semi-
contentious trust practice and regularly advises in
connection with private family trusts, employee benefit
trusts and pension trusts, including on the establishment
of new trust structures, drafting trust and ancillary
instruments and advising trustees in connection with the
on-going administration of trusts.

benefit of tax relief in Jersey flows from registration. 
Article 41 of the Charities Law (which is not yet in force) 
will set out the amendments to the Income Tax (Jersey) 
Law 1961 (the Income Tax Law) and, pursuant to the draft,
it will replace Article 115(a) of the Income Tax Law (which
sets out certain exemptions from income tax) with
provisions that include exemption from income tax in
respect of income derived from the property of a registered
charity and from the property of certain existing or new
charitable trusts that are not registered.  

As to how this will affect charitable trusts used in finance
transactions – on the basis of the draft Article 41 – provided
the charitable trust does not solicit donations from the
public, the exemptions currently in place should still apply
without the need to register: (a) existing charitable trusts
that currently qualify for income tax exemption; and (b) new
charitable trusts, provided the trustees limit themselves to
making donations to Jersey registered charities (and make
the necessary notification to the Comptroller). As charitable
trusts used in finance transactions do not solicit donations,
the restriction in Article 41 in this respect should not affect
such charitable trusts (and the trust terms could include an
express restriction to prevent trustees from doing so).  

Further, Article 24(1) of the Charities Law (also not yet in
force) will provide that the States may, by Regulations, make
provisions restricting the use, other than by a registered
charity, of the term ‘charitable’ in relation to the soliciting 
of donations from the general public or from other
prescribed description of persons. Since the private
charitable trusts used in finance transactions do not and
cannot solicit donations, there should not be an issue with
the fact that such private unregistered trusts have the word
‘charitable’ in their name.

CONCLUSION
The Charities Law provides transparency and accountability
to increase public confidence in charities; it provides the
certainty that comes with a modern charitable definition but
it also provides flexibility for charitable entities in that
registration under the Charities Law is optional rather than
compulsory. In short, the Charities Law means that Jersey is
well placed to continue to develop its international
philanthropic and charitable industry and also, importantly,
to support its local charitable sector.  

THE KEY CHANGES
With these aims in mind, the key changes introduced by the
Charities Law are as follows.

First, a new statutory definition of ‘charitable purposes’ 
and a new charity test was introduced. The new definition 
of charitable purposes is based on the Scottish definition
and is wider than the previous definition under Jersey law 
(it now includes, for example, the advancement of the arts,
heritage, culture or science and the advancement of public
participation in sport, which would not previously have 
been considered charitable under Jersey law). An entity will
satisfy the charity test if (i) all of its purposes are charitable
purposes or purposes that are purely ancillary or incidental
to any of its charitable purposes and (ii) in giving effect to
those purposes, it provides public benefit in Jersey or
elsewhere to a reasonable degree.

Second, the Charity Law introduced the role of a charity
commissioner who will provide oversight in respect of 
the Charities Law and compliance with it.

Third, a register of charities was introduced. A charity 
is not under any obligation to register but only a charity 
that is registered can call itself a ‘charity’ (other than a
‘foreign excepted charity’ that complies with certain
prescribed conditions) and only a registered charity can
receive tax relief in Jersey by virtue of its charitable status
(see following information in relation to tax relief). 
Charities that wish to solicit donations from the public 
must be registered on the general section of the register. 
Certain key information in relation to the charity must 
also be provided, including its charitable purpose and 
public benefit statement and will be open for inspection 
by the public. Privately funded charities, if they wish to 
be registered, will appear on the restricted section. 
Certain, more limited information in relation to charities
appearing on the restricted section, will be publicly available. 

Fourth, the Charity Law imposed duties on governors of
charities, being those persons with general control and
management of the charity.  

The level of duties imposed on the governors will depend 
on where in the world the particular charitable entity is
established but at a minimum, a governor must act with 
due diligence as would a prudent person and to the best 
of the governor’s ability and skill. A governor must also act
with the utmost good faith and seek to ensure that the
charity acts consistently with its registered charitable
purpose and registered public benefit statement and that 
it complies with the Charities Law.

Finally, a charity tribunal was established under the 
Charities Law, which will hear appeals against the charity
commissioner’s decisions. This provides a further level of
oversight in respect of the charitable regime in Jersey. 

REGISTRATION, TAX AND CHARITABLE TRUSTS 
USED IN FINANCE TRANSACTIONS
Whilst there is no actual requirement to register under the
Charities Law, for the most part the ability to receive the
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For around 1.7 billion of us on the planet, comprising
roughly 23% of the world’s population, this meaning
and purpose is found in the Islamic faith. A faith that,
by some estimates, is set to become the world’s largest
religion by the end of the century.

The Islamic faith takes its lead, inspiration and
guidance from both the Qur’an and through teachings
revealed through other religious sources, such as the
Hadith. It is from these sources that the religious law
applicable to Muslims is derived – the Shari’a, which
has application to Muslim communities in all parts of
life, from family matters to banking and finance.

Also, it is in the areas of banking and finance, estate
planning/succession and family office structures, in
particular, that links with Jersey have been steadily
growing and deepening. 

Both Jersey’s financial services offering and the modern
development of Islamic finance have their roots in the
1960s and 70s. Today, Jersey even has offices in
Islamic countries, notably Dubai and India (with Islam
as its second largest religion). Interestingly, the aims of
both Jersey and Islamic finance are remarkably aligned:-

Jersey’s regulator, the Jersey Financial Services
Commission (JFSC), has mandated principles to:
• reduce the risk to the public of financial loss due to

dishonesty, incompetence or malpractice or
financial unsoundness

• protect and enhance the reputation and integrity of
Jersey in commercial and financial matters

We live in a world that is full of incredible wonder but also uncertainty and misfortune. A world 
in which we seek to understand its meaning and our place and purpose in it: to make sense of its
awesome complexity and bring compassion and justice into the natural and man-made calamities 
of the world.

By Mark Rawlins

First for Islamic  
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• consider the best economic interests of Jersey
• counter financial crime in Jersey and elsewhere

Whilst not precisely the same, there is considerable overlap
with the intent of Islamic finance, which has been described
as being “about ethics, integrity, accountability and social
responsibility, encouraging business and entrepreneurship.”
A faith based socially responsible investment protocol, that
is attractive not just to adherents but to those who share its
values and sympathise with the philosophy underpinning the
Islamic faith.

At its heart, Islamic finance adheres to three basic principles:
(i) prohibition on charging interest (riba) – on the basis that
money has no intrinsic utility – and an investor’s return must
therefore be linked to enterprise profits and commercial risk;
(ii) investment only into Shari’a compliant assets and
businesses – so that investments into businesses allied to
alcohol, tobacco, pork, gambling, adult entertainment,
weapons and conventional banking would be prohibited; and
(iii) prohibition on speculation, uncertainty and exploitation
of ignorance – so rights and obligations must be transparent
and clear; and gaming or risk based contracts probably fall
the wrong side of the line. Investment strategies also cannot
include short selling or conventional derivatives, although
since 2010 there is now a Shari’a compliant set of derivatives
documentation produced by ISDA (the International Swaps
and Derivatives Association). 

These principles may be applied to all sectors of finance and
Shari’a compliant banking, investment funds and securities
are all now common place.

Jersey’s sound legal and regulatory framework and its
reputation for excellent and service driven administration,
backed by its increasing links with the aforementioned
Islamic institutions and regions sympathetic to the Islamic
faith, is a driver for increased usage of Jersey as the ‘go-to’
international finance centre for the establishment of Islamic
finance structures and the associated SPV and issuance
vehicles.

On top of this, professionals in Jersey are increasingly up-
skilling by undertaking detailed study of the principles of
Islamic finance and the variety of structures available (the
CISI Islamic Finance Qualification is a common certificate
obtained by professionals here and CPD focused on Islamic
finance is offered in many organisations) and joining forces
with like minded practitioners in London, the Middle East
and Asia, to continue the practice and development of an
area of finance which whilst once considered niche is, with
the growth of the Muslim population and its asset base,
becoming increasingly mainstream. 

A recent example of one of the numerous Shari’a compliant
structures we as a firm have been involved with over the
years, is a Shari’a compliant London residential property
fund – not established by an Islamic promotor but adopting
Shari’a principles to make the fund more attractive to a
wider investor base, without specifically targeting Islamic
investors. Rather, making the investment available to clients
from all backgrounds. 

Mark Rawlins

Mark Rawlins, Group Partner, 
Collas Crill Jersey.

Mark specialises in offshore funds, banking and corporate
work, having acted for private equity funds, hedge funds
and cross-border investment and finance structures. His
experience spans from start-up operations to multi-billion
dollar transactions, financings and re-structurings.

Prior to joining Collas Crill, Mark was an associate partner
at Maples and Calder in Cayman.

Whilst such a residential property investment strategy will
comply with Shari’a principles, other funds may require more
analysis when determining an investment strategy and
selecting underlying investments, particularly when investing
into a mixed use business or property, or if the target
includes securities other than common stock. In these cases
the determination of the scholars will be critically important
(and selection of experienced scholars with a track record in
the area will be of great assistance). The financing structure
of the fund may also require scrutiny to ensure that the
Shari’a principles are adhered to.

Jersey is also used for the structuring of Sukuks, Islamic
financial instruments that may be traded on stock
exchanges; such as The International Stock Exchange (TISE) –
formerly the Channel Islands Securities Exchange (CISE) –
which plans to shortly issue guidance on Islamic finance and
its listing categories. The well understood limited liability
company, limited partnership and trust structures available,
together with the ease of off-balance sheet structuring, make
Jersey an attractive domicile for Sukuk issuance. 

The market itself – according to the International Islamic
Finance Market (a central bank and industry constituted not-
for-profit) in its latest March 2016 report – stands at around
$321 billion and is concentrated in Malaysia, Saudi Arabia
and the UAE. Although there have been some bumps in the
road, the projections are for the market to increase and
develop as more participants enter the financing market and
understand the various Sukuk alternatives.

Another real growth area has been in the area of family
office and succession planning structures. Clients – that may
possibly have both devout and non-Muslim members – are
establishing a variety of legal structures that achieve either
full or partial compliance with the Shari’a inheritance and
investment rules, including for example, foundations and
multi-trust unitised structures.

We are pleased to say that this area of finance is here to stay
and that Jersey is proud to be committed to industry and
governmental links and partnerships with the GCC and
beyond, as well as to giving our Islamic community the tools
necessary to meet its evolving financing needs.



Recent years have seen funds centres globally having to
contend with a growing raft of global regulation and policy
initiatives, from tax reporting measures through to the EU
Alternative Investment Fund Managers Directive (AIFMD)
and OECD’s Base Erosion and Profit Shifting (BEPS) project.

Nevertheless, Jersey’s funds industry has continued to
perform well over the past year, with a number of very
significant new funds launched using Jersey structures
during 2016. Figures from the Jersey Financial Services
Commission (JFSC) showing that the net asset value of

Focuson 
quality paying dividends for Jersey’s funds industry

Jersey’s funds industry has been at the heart of the jurisdiction’s finance industry for almost
50 years. It remains one of the most robust elements of Jersey’s range of financial services and
continues to prosper, despite various headwinds during 2016.

By Michael Byrne
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Funds
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regulated funds being administered in Jersey last year
peaked at £237.3 billion (September 2016), the highest
level since 2008.

Alternative asset classes account for around 70% of
Jersey’s total funds business. The most recent Monterey
Insight report (30 June 2016) showed that private equity
continues to be Jersey’s largest industry sub-sector (40% 
of total net asset value), followed by real estate (25%).
Given the ongoing appetite amongst institutional and
pension fund investors into these sectors, Jersey is very
well placed in these long-term, closed ended strategies. 

In addition, Jersey is being seen increasingly as a highly
attractive jurisdiction for hedge fund managers to locate
their business, taking advantage of a pool of highly
qualified local staff and service providers, English 
language and culture, plus close proximity to London.

Overall, the signs are that Jersey continues to be the fund
domicile of choice for many of Europe’s leading alternative
asset managers.

MARKET ACCESS
The international funds landscape in which Jersey finds
itself in 2017 is, of course, very different from the retail
orientated focus of the 1970s and 1980s. Over the years,
Jersey’s fund offering has shifted towards alternative funds
for institutional and expert investors. 

The result of this evolution is a full spectrum of fund
solutions, from highly regulated, widely-offered retail
funds, to lighter touch options for smaller groups of
sophisticated or institutional investors.

Today, Jersey continues to focus on its reputation as a
forward-thinking funds jurisdiction, aided by the
collaborative approach of its regulator and government. 
In the face of greater competition and market shifts, 
Jersey has responded with a number of changes to ensure
its product range remains best in class. 

A consultation process undertaken last year, for instance,
is set to introduce a new Jersey Private Fund structure this
year, as well as an enhanced overall regime which will 
offer fund managers and investors even greater choice. 
A manager-led Reserved Alternative Investment Fund (RAIF)

Jersey’s funds industry has continued
to perform well over the past year, with
a number of very significant new funds
launched using Jersey structures
during 2016

totojang1977 / Shutterstock.com
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product is also being designed by Jersey for managers
accessing European markets via private placement 
regimes and also in readiness for third country 
passporting under AIFMD.

Market access is, of course, a key factor in Jersey’s ongoing
success. As a mature alternative funds domicile, Jersey has
found favour with investors around the world for more than
30 years and a look at the investor registers of Jersey funds,
reveals sophisticated investors from the Americas, the UK,
the Middle East, Asia, Switzerland, continental EU,
Australasia and Africa.

As far as Europe is concerned, the European Securities and
Markets Authority (ESMA) once again recommended in July
2016 that Jersey, with its opt-in AIFMD regime, is one of
only a few third countries technically ready to be granted 
EU-wide passporting access too in due course. 

Frustratingly, third-country passporting has, following
Brexit, become something of a political football and
experienced some significant delays in being rolled out.
Whilst this is disappointing, the National Private Placement
regimes (NPPR) under which Jersey funds are distributed
across Europe, continue to be highly regarded, giving
managers a welcome element of operational flexibility,
without suffering the complications and costs of full
compliance required for AIFMD passporting.

As at December 2016, almost 130 Jersey fund managers
had received private placement authorisation from the JFSC
and more than 250 Jersey funds were being marketed into
Europe through NPPRs. That is up 22% and 10% year-on-year
respectively.

Jersey continues to offer managers the dual benefits of
maximum optionality and long-term sustainability of EU
market access and this is important – the Capital Economics
report ‘Jersey’s Value to Europe’ published last year showed
that around one third of fund assets administered through
Jersey are based in continental EU states.

However, global investor markets remain crucial too. For
example, Preqin data indicates that just 31% of the total
$3.83 trillion invested in alternative real estate funds
globally is derived from investors in Europe. Of that, 55% of
the investor base is situated in the UK, Switzerland and the
Netherlands. On the private equity side, Preqin data also
confirms that 62% of the European investor base is situated
in those same three markets. With Switzerland located
outside the EU, the UK about to leave the EU and the
Netherlands proving to be easily accessible through private
placement, just how important the AIFMD marketing
passport is to managers in a global fund raising context is 
a valid question.

A large proportion of investors in Jersey alternative funds
(around 90%) have historically been located outside
continental EU. Jersey’s ability, therefore, to offer a regime
outside the scope of AIFMD for structures targeting non-EU
investors has also positioned it strongly and uniquely as a 
jurisdiction within the European time-zone that can cater for 

funds targeting both assets and investors in non-EU 
growth markets.

MANAGEMENT
As well as being able to provide outsourcing and support
solutions for managers and advisors with little or no Jersey
presence, Jersey is also proving increasingly popular as a
host to asset managers, confirming its credentials as a
jurisdiction of genuine asset management substance. 

There is a rapidly growing community of 126 fund
managers operating in Jersey, a 113% increase over the last
five years, whilst Jersey has become the sixth largest hedge
fund management hub globally. 

A number of developments are putting the issue of
‘substance’ increasingly at the heart of domiciling
decisions made by managers and these are making Jersey’s
appeal even stronger.

For instance, whilst the AIFMD has already brought the
issue of substance into the spotlight, particularly where
fund managers seek to operate in full compliance with the
Directive, the action plan set out as part of the ‘BEPS’
agenda is also likely to have some sort of impact on fund
managers – in particular in relation to demonstrating
substance in the jurisdictions in which they operate.

Over many years, regulated fund managers in Jersey have
had to attain a reasonable level of substance in the Island
to demonstrate local management and control for local
regulatory and international tax purposes.

In the face of greater competition and
market shifts, Jersey has responded with
a number of changes to ensure its
product range remains best in class

ismagination / Shutterstock.com
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Jersey provides a bespoke alternative funds service, not a
commoditised, quasi-retail, service of the type sometimes
experienced in onshore domiciles. Unlike certain other
jurisdictions, Jersey has, in relative terms, a significant
infrastructure of highly experienced and regulated fund
service providers supporting alternative asset managers,
including a broad network of experienced non-executive
directors, specialist administrators, custodians and
depositaries, all backed-up by an impressively responsive
and accessible regulator.

This sort of pedigree means the jurisdiction is well placed
to deliver the substance required of asset managers under
the BEPS initiative and AIFMD and presents Jersey with
some significant advantages.

FUTURE
In an increasingly complex and competitive global funds
environment, jurisdictional differentiation remains
absolutely key and Jersey is on the front foot in terms of
innovation to meet market demand and in demonstrating
its position as a high-quality centre.

Jersey has, for instance, led the way amongst IFCs in
adopting global best practice in transparency and anti-
corruption. The external assessments carried out by
international bodies such as the OECD, IMF, FATF,
MONEYVAL and ESMA are all evidence of its leading
position.

In fact, Jersey’s simple and transparent tax neutral
environment for funds sets it apart from other jurisdictions
and offers a highly attractive and non-contentious
opportunity for pooling international capital. Achieving the

Michael Byrne

Michael Byrne, Chairman, Jersey Funds
Association (JFA).

Mike is a Partner and Asset Management leader at PwC in
the Channel Islands. He brings together the firm’s offerings
for assurance, tax and regulatory solutions to the asset
management sector. 

Mike specialises in private equity, hedge funds,
infrastructure and fund of funds. He has considerable
expertise working in Europe and Asia, leading PwC’s service
offering in the alternative fund space.

same tax neutrality in an onshore fund environment
requires reliance on an increasingly complex web of tax
exemptions, tax rulings, double tax treaty networks,
interest deductions and hybrid financing, the future
sustainability of which must be called into question in light
of BEPS and EU scrutiny of state aid arrangements.

Looking forward, the theme of change looks set to
dominate the global funds landscape but Jersey – with its
commitment to innovation, global distribution reach,
regulatory standards, highly skilled workforce and first
class infrastructure – can be confident that its funds
industry will thrive and provide investors with the certainty
and confidence they need in the long term. 

ESB Professional / Shutterstock.com



Jersey - First for Finance  |  79

As the alternatives world has changed and
developed over the years, Jersey has remained
at the forefront of this evolution and has been
able to continue to provide asset managers –
many of whom focus on many different
strategies – a jurisdiction with an
internationally recognised regulatory and
legal regime, as well as deep funds industry
knowledge, robust infrastructure and access
to public and private capital.

The earlier strategies of private equity and
hedge funds have been well catered for with
many of Jersey’s senior fund professionals
having professionally grown up servicing
funds established by high profile well-known
private equity and hedge fund managers. 
With the evolution of the alternatives
strategies throughout the financial capitals 
of the world, it has been imperative that fund
jurisdictions retained their strong foothold as

Over the past few decades, Jersey has positioned itself as an internationally recognised home 
for alternative investment funds with 1,326 funds in existence and $288 billion of Net Asset
Value (NAV) under administration on the Island as at 30 September 2016. Jersey has also seen 
a 25% increase in the NAV of funds under administration since 2009. This represents a respect 
-able increase during what was one of the most turbulent economic landscapes seen by this
generation. So how has Jersey maintained and strengthened its position in the global markets?

By Rhea Hood 

Jersey – an alternatives  

jurisdiction
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Jersey has built an enviable book of
business covering the more traditional
hedge and private equity but now also
private debt, real estate and infrastructure
and all the sub-categories thereof

a jurisdiction of choice for the structuring of alternative
investment funds. Jersey has built an enviable book of
business covering the more traditional hedge and 
private equity but now also private debt, real estate and
infrastructure and all the sub-categories thereof.

Over the years, Jersey had built a solid base of
knowledgeable, asset class specialist advisors and 
service providers. With fund managers getting more
innovative – whether this be structured finance or funds
investing in new energy sources – Jersey has been well
positioned to keep up with the changing landscape and
apply consistent and robust processes across the industry,
adapting the service offering to suit the strategy of the 
fund. Service providers have become much more diverse 
in their product offering and value added capabilities.  

THE INFRASTRUCTURE
In order to retain this global position, the Jersey Fund
Association (JFA) has worked closely with the States of
Jersey, the Jersey Financial Services Commission (JFSC) and
the promotional agency, Jersey Finance, to ensure that Jersey
is well positioned to adapt, influence and ultimately adopt
the principles being levied by the many changes in the
regulatory landscape over the best part of the last decade.

The Alternative Investment Fund Managers Directive
(AIFMD) is an example of where Jersey identified the need
to be at the forefront of discussions, engaging with the
European Parliament and European Securities and Markets
Authority (ESMA) with respect to its position in the European
funds industry. In the face of global regulatory changes,
Jersey has adopted the approach of gathering a specialist
team from the four on-Island stakeholder communities (the
government, the regulator, the industry and the promotional

agency) to represent Jersey and its positioning. During the
nearly six years of debate and review of the AIFMD, Jersey’s
quadrilateral team presented not only Jersey’s place and
contribution to Europe but also developed one of the first
non-EEA member state fully compliant AIFMD offerings.  

ESMA advised in July 2016 that Jersey would have no
significant obstacles to being granted a third country
passport under AIFMD. Unfortunately, with the people of
the United Kingdom voting to leave the European Union
(EU) in June 2016, ESMA have indicated that the final
conclusion of this review and therefore the granting of
passports to third countries would be put on hold.   

With the passport having effectively been kicked into the
long grass where does that leave Jersey? Well, Jersey has
been operating effectively to date and has successfully
achieved access to the European market by way of
marketing funds through National Private Placement
regimes in those member states where this is available. 

Jersey continues to be a jurisdiction of choice for non-EU
managers wanting to raise capital in Europe through a

ktsdesign / Shutterstock.com



Cayman Islands / Guernsey / Hong Kong / Isle of Man / Jersey / Luxembourg / Netherlands / New Zealand / Singapore / Switzerland / United Kingdom

We aim high.
We believe in doing more so that our clients can.

Trust, Corporate and Fund Services www.zedra.com

Follow us onRegulatory information is detailed on zedra.com 



82 |  Jersey - First for Finance

select number of member states. Jersey continues to
attract investment managers from across the globe – from
the USA to Asia – and is well positioned to provide these
investment managers with a robust solution to raising
capital in Europe without the full cost and regulatory
burden of being an onshore-EU fund with full AIFMD
compliance. 

There is much speculation as to whether EU Member
States will eradicate National Private Placement. However,
the general consensus across the industry is why would
this be done before those front running third countries
have been granted a passport? Also, now with the added
complication of how the UK will be grandfathered out of
the AIFMD regime and into a third country equivalent
regime, Jersey must remain optimistic that National
Private Placement will be around for a while yet.

INNOVATION
It is important for small jurisdictions to remain nimble 
and current. Jersey has seen an increased interest in 
its Private Placement Fund regime recently which allows
investment managers to raise a fund intended to be
marketed to a select pool of investors and therefore
considered to have close relationships with the 
investment manager. The regime works particularly well
for single deal structures, club deals or co-investment
structures which invest in parallel to the main fund. 
The alternatives industry has seen an increase across 
the board of investors wanting co-investment rights 
and this regime is a quick and efficient method of
providing the infrastructure to support these deals.

Jersey is always reviewing the regulatory framework 
to ensure that it stays relevant. At present the Very 
Private Placement Fund Regime is undergoing a public
consultation to update and amend the framework. 
The industry works closely with the regulator, law makers
and Jersey Finance to ensure that everyone’s interests are
aligned and represented.

Rhea Hood 

Rhea Hood, Director – Client Services,
SANNE.

Rhea, Director – Client Services in SANNE’s alternatives
business, is responsible for client and intermediary
relationship management, business development and
service delivery oversight for the Private Equity division.   

Rhea has worked in the onshore and offshore financial
services business for over 17 years and is a fellow of the
Association of Chartered & Certified Accountants. Rhea has
been responsible for regulatory and operational business
integration and ongoing fund administration for closed-
ended collective investment schemes. Rhea has held board
positions on many general partners, collective investment
schemes and investment holding entities both regulated and
unregulated.

Rhea has extensive experience and industry knowledge in
private equity and listed alternative investment funds.

Jersey’s experienced and talented workforce offers the
industry robust corporate governance and accounting
support. With the globalisation of the markets, most
service providers are offering their clients multi-
jurisdictional services and extended working days for
cross-border structures and strategies

In the wake of the ever changing regulatory environment,
Jersey has been cognisant of developing value added
services, particularly surrounding regulatory compliance,
risk management and corporate governance. Whereas in
times gone by, this function was very much seen as a plain
vanilla subset of the administration function,
administration firms have now developed highly skilled
experienced integral teams to provide expertise and
resources to ensure that these areas are effectively
managed. The role of a non-executive director has changed
significantly in recent years and the consideration of the
mix of the board skills and resources is now vital to ensure
that robust and effective boards are established to support
sponsors in achieving their strategy on behalf of investors.

Jersey has been well positioned to
keep up with the changing landscape
and apply consistent and robust
processes across the industry

European Parliament, Brussels (25.01.17). Roman Yanushevsky / Shutterstock.com
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Many professionals in the Island are currently focusing
their efforts on the coming inability to shelter UK
residential property from inheritance tax, de-enveloping
existing structures and the UK’s coming tax changes for
non doms. 

There is also great uncertainty in the property market,
affected by numerous influences including taxation

changes, particularly stamp duty land tax (SDLT). 
Normality is likely to return. Albeit with some changes. 
The ability to shelter from inheritance tax (IHT) all other
asset classes, including UK commercial property, will
continue. Jersey has a major role to play in this. 

London is still an enormous draw for property investors
seeking a safe home for their money, stability and the rule

Jersey’s longstanding reputation and experience in property investments, commercial and
residential, through trusts, companies and funds under previous regimes, means we are well
placed to examine the revisions to UK tax obligations and the impact upon property investment
structures. In the same way, we can provide sound and sensible ways forward in the face of
change. This is part and parcel of the professional culture of client care which has come to be
expected of Jersey and our work in international markets. 

By Julian Hayden

Jersey’s role in UK property investment:

life after April 2017

O
n
n
es

 /
 S

h
u
tt

er
st

o
ck

.c
o
m



84 |  Jersey - First for Finance

of law. For people simply wanting to live there, visit, and/or
to do business from London, it remains a world leading base. 

A weakened pound offers opportunities for overseas
investors – often covering the costs of SDLT – and there are
some SDLT exemptions at the highest rates for commercial
investors.

In London there are already some signs of growing
international interest in the residential sector after a very
quiet period. In London and beyond there is growing interest
in commercial property offering commercial advantages of
yield and capital growth with lower rates of SDLT, no annual
tax on enveloped dwellings (ATED) and an ability to protect
against IHT. 

So, there may be good opportunities for overseas investors
into UK property taking a medium or longer term view.

All the traditional reasons for structuring UK residential
property – asset protection, succession planning without
probate, retention of control and protection from political
and economic instability – continue.

THE GREAT UNBUNDLING?
Overseas residential property structures are being reviewed.
Detailed case-specific tax advice is of course necessary. 
In some cases a partial or full unbundling is appropriate but
in other cases it is decided to retain a structure in whole or
part. Usually, the outcome depends on the rationale for the
structure in the first place. 

BEYOND APRIL 2017
Assuming that UK residential and commercial property
remain interesting asset classes for overseas investors
(including for present purposes owner-occupiers and some
developers), Jersey undoubtedly has an enduring role. It is 
an attractive jurisdiction for the provision of robust trustee
and corporate services with good governance, financial and
legal infrastructure, backed by technical expertise and
excellent working relations with UK advisers.  

If an overseas structure is to be set up it needs to be
managed properly.

Commercial property can continue to be held by overseas
companies owned by a trust and entirely outside the scope
of IHT. 

The planned reduction in the corporation tax regime is
welcome, though tempered by other proposals aimed at
equalising the tax efficiencies between investing in offshore
and UK domiciled funds.

For residential property, other techniques (many of them
simple, tried and tested) will be needed to mitigate IHT. 
As always, advice will be needed particularly if borrowing
arrangements are more complex than vanilla external bank
loans which will still reduce values for IHT purposes. 

In some cases offshore companies will be retained to hold
residential property. Where banks are unable to lend to

Robert Sedlak / Shutterstock.com
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individuals, companies may still be needed. Yet we are
likely to see a trend towards trusts owning property
directly, possibly with the settlor excluded but preserving
flexibility, parental control, succession planning
opportunities and – in many cases – the availability of 
main residence relief from capital gains tax (CGT). 

Non-domiciled UK resident investors active in the UK
property market may use overseas trusts as holding
vehicles with commercial activity conducted in the UK by
UK companies paying low rates of corporation tax and
without any shadow directorship concerns. 

Where overseas companies do own UK property it will be
interesting to see the effects of bringing them within UK
corporation tax. That may have some downside but is
attractive in an era of reducing rates of corporation tax
(17% by 2020). 

We are likely to see planning in relation to the use of
widely held companies where investors effectively joint
venture in the purchase of investment properties. 

There may be growth in the use of overseas funds for
residential property investment and growth in the rental
sector, as individuals who might once have bought directly
for their own occupation, now choose to rent and invest
instead through collectives or other means. 

The new thinking is already reflected in de-enveloping
reviews, with holding companies being liquidated and
ownership, in appropriate cases, being taken by the trust
directly. The settlor may be excluded where necessary. 
In some cases market rents will be paid and third party
borrowings taken to mitigate IHT. New purchases can be
taken by the trust itself, again coupled with external
borrowing. These arrangements, adjusted for specific
circumstances, can work for both ‘owner occupation’ 
and pure unoccupied investment whilst preserving asset
protection and succession planning, being reasonably 
tax efficient and confidential, with no ATED liability.

Each case will be fact specific. Sometimes residential
property may be held as an investment through overseas
companies notwithstanding the ATED liability and higher
SDLT, as an acceptable alternative to the 10 year IHT
charge. For succession planning purposes, the company’s

Julian Hayden

Julian Hayden, Director, Hawksford.

Julian has over 25 years’ experience of wealth structuring
and planning in a corporate, private client and funds
setting. He qualified as an English solicitor with Withers,
before becoming partner at Manches & Co. He moved to
Jersey in 1997 and has been with Hawksford since 2002. 

Julian is a member of the Hawksford Group board and 
is one of the directors that took part in the management
buy-out of Rathbone Trust Company Jersey Limited in
October 2008.

shares might be separated into classes, one or more
carrying the economic rights and the other class or classes
carrying voting control and therefore the greatest value.

As always, expert advice would be needed but such an
arrangement might offer interesting opportunities for long
term ownership, combined with IHT planning. 

In summary, the coming UK tax changes do require
immediate advice and action but not necessarily a
complete close down. For the immediate future we will
have some tax certainty coupled with the advantages of a
weak pound. In the medium to longer term the attractions
of London and the UK for investors and occupiers remain,
as do planning opportunities based on well-planned and
well-managed overseas ownership. 

One thing is for certain, we are in a state of ever present
change, whether this is political, regulatory or general
instability.  

Jersey has positioned itself to offer a comprehensive and
robust business infrastructure, with its highly skilled
financial service providers offering a wealth of legal,
accounting and administrative experience. This is all
backed by a first class legal system and local government
working together with the Jersey Financial Services
Commission (JFSC) and Jersey Finance, to sustain a core
offering and ensure our professional culture of client care
remains front and centre.   

Advice will be needed particularly if
borrowing arrangements are more
complex than vanilla external bank
loans which will still reduce values
for IHT purposes

bdrone / Shutterstock.com
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Such a reputation has resulted in the largest number
of FTSE 100 companies that are incorporated outside
of the UK being Jersey registered companies. 

WHY JERSEY?
There are a whole host of reasons why Jersey is
regularly chosen as the place to incorporate a holding
vehicle – before then listing its shares – and these
qualities include:
• A long established position as an offshore

jurisdiction and leading financial services centre.
• A large pool of legal, accountancy, banking and

other financial expertise available in Jersey.
• A politically and economically stable jurisdiction,

which is well regulated and known by
governments and regulators as a jurisdiction
which has cooperated with international initiatives
against money laundering, terrorist financing and
tax evasion.

• A well-developed court and legal system which is
capable of handling complex and difficult cases.

Jersey is a respected and well-regulated international finance centre which has for many
years had its companies listed on stock exchanges around the world. The number of
businesses choosing a Jersey company as its holding company to facilitate a listing,
particularly on the London Stock Exchange, has grown and cemented Jersey’s position as
the offshore jurisdiction of choice for listings. 

By Ana Kekovska

A logical listing  

location

Vladimir Pimakhov / Shutterstock.com
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• Jersey company law is familiar to investors around
the world as it is modelled on English company law,
which makes it easier to understand the implications
of using a Jersey company. 

• Notwithstanding the similarities with English
companies law, Jersey law provides further flexibility,
such as the choice of types of corporate entity
available and more flexible options on dividends,
share issues and financial assistance regimes (there
is no prohibition on financial assistance in Jersey for
either public or private companies). In addition, the
share buyback, share redemption and capital
reduction regimes are straightforward.

• Jersey offers tax transparency and tax efficiency: 
– Jersey companies (apart from locally regulated
financial services and utility companies) are,
usually, zero rated for income tax;
– there are no capital gains, capital transfer or
corporation taxes payable in Jersey;
– the ability for a Jersey company to be non-tax
resident in Jersey may offer a significant
advantage to a company if it wishes to
demonstrate that it is tax resident in another
jurisdiction and not Jersey;
– Jersey does not levy any withholding tax on
dividends and there is no Jersey stamp duty on
share transfers 

• The shares in a listed Jersey company settle in the
same way as UK shares on the London market and

so may be held and traded in uncertificated form
through the CREST system, avoiding – if desired – 
the inconvenience and cost involved in issuing global
depositary receipts.

• The City Code will apply to a listed Jersey company, 
if its place of central management (as determined by
the Takeover Panel) is in the UK, the Channel Islands or
the Isle of Man. The UK Takeover Code offers a degree
of investor protection, which is a desirable objective as
far as many investors are concerned and can be an
advantage in marketing a company’s securities.

• Jersey is conveniently located in the same time zone 
as the UK.

EXPERIENCE, EXPERTISE AND INNOVATION
Jersey, through its extensive pool of finance professionals,
has developed specialist expertise in supporting complex

The shares in a listed Jersey company
settle in the same way as UK shares on 
the London market and so may be held 
and traded in uncertificated form through
the CREST system

spatuletail / Shutterstock.com
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Ana Kekovska

Ana Kekovska, Director – Corporate
Services, Crestbridge. 

Ana is part of the Crestbridge leadership team. A
Chartered Accountant with over 20 years’ experience she
has a strong background in regulated markets and deep
knowledge of financial control, corporate governance and
risk management.

Prior to joining Crestbridge, she held a leadership role with
a ‘big four’ firm of accountants working with clients across
multiple jurisdictions.

An example of Jersey and the TISE coming together to
demonstrate their willingness to innovate occurred
recently. On 19 December 2016 the then CISE admitted to
its Official List the Jersey incorporated Global Advisors
Bitcoin Investment Fund plc (GABI) and, in so doing, it
became the first regulated bitcoin fund to be listed on any
exchange globally.

The TISE has also seen a steady stream of high yield bond
listings in the last few months following the introduction of
the EU’s Market Abuse Regulation (MAR) on 3 July 2016.
MAR applies to all securities listed on EU trading facilities
but as it takes a blanket approach to all types of securities
then it is seen by many as disproportionately onerous for
some products such as high yield bonds, which are held
long term by sophisticated investors. The TISE is outside of
the EU and therefore MAR does not apply to securities
listed on the TISE. This has created significant interest in
the TISE as a listing venue for high yield bonds and in the
summer of 2016 IDH Finance plc (MyDentist) became the
first for several years to list on the CISE (now TISE).

KEY STATISTICS

• Jersey Listed Companies on Global Exchanges 
held a total combined market capitalisation of
£220 billion*

• Jersey has 98 companies* listed on global stock
exchanges from the LSE through to NASDAQ

• Jersey has the greatest number of FTSE 100
companies* registered outside the UK

* Statistic correct as at October 2016 and sourced from
Jersey Finance

cross-border capital markets transactions structured by 
the world’s leading investment banks and professional
services firms. Major banking groups in Jersey provide
global custody, treasury and money market services, as
well as credit and cash management services to the trust
and fund industries.

As a result, businesses in various sectors have sought
listings via a Jersey company on exchanges such as the
London Stock Exchange (LSE) and AIM (formerly the
Alternative Investment Market), the Hong Kong Stock
Exchange (HKSE) and the New York Stock Exchange (NYSE).
In this regard, Jersey is recognised by many finance
professionals as the preferred offshore partner to the City
of London.

Closer to home, Jersey vehicles also regularly list on 
The International Stock Exchange (TISE) – formerly the
Channel Islands Securities Exchange (CISE) – and the vast
majority of listings on the TISE are carried out by Jersey
based listing sponsors. The TISE provides a responsive 
and innovative listing facility for international companies 
to raise capital from investors based around the world. 
It offers a convenient and cost-effective service for listing 
a wide range of products, including trading companies,
specialist debt (particularly in the private equity space) 
and investment vehicles. As at 31 December 2016, there
were 2,272 listings with a market capitalisation of £393
billion (up 10% from the previous year).

Hong Kong Stock Exchange (08.11.16). TK Kurikawa / Shutterstock.com



The banking industry is the largest employer on the Island,
with a total workforce of nearly 5,000 people and in 2014
reported a total net profit of over £1 billion. Corporate tax
paid by banks – and in particular personal tax paid by bank
employees – is a valuable element of the entire tax revenue
of the Jersey government.

The customers of Jersey banks are generally retail and high
net worth clients from Jersey, the UK and UK expatriates,
plus trusts and funds administered in Jersey by fiduciary
firms and people based in third countries but with
international needs. As well as taking deposits, banks

provide investment advice and other wealth management
services. Only a small proportion of deposits are lent into
the Jersey market: the bulk is lent to other banks,
especially parent or other group entities elsewhere in the
world. In economic terms, Jersey’s banking industry is an
exporter of financial services and it represents an
important part of Jersey’s economy.

It is now nearly a decade since the financial crisis of 2008.
During those 10 years, the banking industry worldwide has
undergone continuous transformation, specialising by
business line, geographical focus and customer group,

Jersey's adaptable 

banking industry
Jersey is home to 21 banks, which between them hold 28 banking licences. All of them are
subsidiaries or branches of large multinational banks, including many which are headquartered
in the UK but also in Europe, North America, Africa and Asia. Their total balance sheet is about
£160 billion, including about £100 billion of customer deposits. 

By Tom Hill
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whilst radically increasing the amount of capital held in
relation to the amount of business undertaken. Within
this trend, the Jersey industry has consolidated, with the
number of banking licences falling from 48 in 2007 but
with customer deposits being stable. This compares
favourably with a number of competing jurisdictions.

Although the number of people employed in the 
industry overall has shrunk, there has been steady 
growth in the number and authority of compliance and
risk professionals: the industry, worldwide, has become
allergic to risk. While the Jersey banking industry takes
almost no market risk – and limited credit risk – the
nature of the jurisdiction and the size of the deposit 
base, means that it pays extremely close attention to
money laundering and other risks associated with
deposit-taking and payments. 

The Jersey industry plays an important role in combating
international financial crime – including tax evasion. 
In a climate of clear consensus between the industry,
government and the regulator, Jersey was an early
adopter of common reporting standards, which mean 
that member countries will automatically receive
information about bank accounts, and other financial
vehicles, owned by their taxpayers in other member
countries. No bank wants to find that it has inadvertently
handled tainted funds.

Looking forward, the industry will continue to evolve,
driven by four fundamental forces. 

Tom Hill

Tom Hill, President, Jersey Bankers
Association (JBA).

Tom is CEO of UBS in Jersey and has worked in the
banking industry for nearly 30 years, in London, Tokyo,
Zurich and in Jersey. 

At various points in his career he has been voted a top
investment analyst by institutional investors in multiple
categories, managed large global functions and been
advisor to the senior management of UBS on corporate
communications, investor relations, business strategy
and development.

The banking industry is the largest
employer on the Island, with a total
workforce of nearly 5,000 people and 
in 2014 reported a total net profit of
over £1 billion

One, global banks will continue to reassess their individual
global footprints and this will drive continued consolidation
of international financial centres. Two, regulatory standards
and the expectations of the international community, will
continue to grow. The time and effort banks need to expend
to meet such expectations – all bureaucratic and none 
adding value to individual customers – is huge and banks 
will respond by continued drives for process efficiency,
depending in particular on automation. Three, legislation to
separate, partially or completely, utility banking – payments,
and simple deposit and loan activity – from complex,
international, wholesale or investment banking – will affect
the market for international deposits. Finally, the entire
banking industry is rapidly applying new technology to
products and processes: as profitability gradually recovers
and more money is available for capital investment, it is
reasonable to expect the pace of change to accelerate.   

Jersey benefits from close cooperation between the financial
services industry – in the case of banking, through the Jersey
Bankers’ Association and Jersey Finance – the government
and the regulator. It has a history of adapting quickly to a
changing environment and reacting quickly to new market
opportunities and pressures. Neither the pace of change in
the industry environment, nor the rate of industry evolution,
seems likely to reduce in the foreseeable future. 

Mmaxer / Shutterstock.com
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Solutions for Corporate Clients
We have a track record of establishing companies in multiple jurisdictions, 
recruiting industry-qualified directors, setting up registered offices, and putting 
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As with Jersey’s private client work, it is not difficult to
discern the Island’s appeal in the corporate structuring
space. For starters, Jersey offers an enticing marriage of a
straightforward neutral tax regime with a legislative
framework for companies that is robust but flexible too –

Such is the strength of Jersey’s reputation for supporting high net worth individuals 
(HNWIs) that it can sometimes distract from the Island’s other work – not least its provision 
of corporate structures. Everyone from owner-managed entrepreneurial ventures to some of
the world’s largest blue-chip, Fortune 500 and FTSE companies use Jersey vehicles for a 
whole range of corporate transactions – from acquiring real estate to incorporating holding
companies that list on the UK FTSE and AIM stock exchanges. 

By Malcolm Macleod

The versatility of Jersey corporate

structures

something that can be crucial for corporate work. 
Also, while last year scandals such as the Panama Papers
thrust the reputations of some of the world’s international
finance centres into the spotlight, Jersey emerged from 
the year with its name not only intact but stronger. 

funnyangel / Shutterstock.com
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Everyone from owner-managed
entrepreneurial ventures to some of the
world’s largest blue-chip, Fortune 500 and
FTSE companies use Jersey vehicles for a
whole range of corporate transactions 

For any blue-chip multinationals or institutional investors
wishing to maintain best practice while operating across
borders, Jersey offers the highest level of corporate
governance they can get. 

REAL ESTATE
Among the most popular Jersey corporate structures are
those used in real estate. Many overseas pension funds
and other institutions have turned to Jersey vehicles in
their hunt for consistent yield from the UK’s commercial
property market for their investors. The Island’s real estate
offering includes limited partnerships, unit trusts and
companies. Each offers a range of benefits around tax
transparency, limitation of liability and legal flexibility. 

If Jersey’s real estate structures are varied, so too are 
the assets they hold. Yes there are the landmark office
blocks that help to define London’s ever-shifting skyline 

but other less-conspicuous investments are equally
appealing to investors – whether that is student
accommodation and hotels, or motorway service stations,
shopping centres and warehouses. Those investors are
also now looking beyond London to other areas of the UK
in search of returns. 

erdre / Shutterstock.com
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Jersey remains their primary way in. Holding UK
commercial real estate for investment through a Jersey
structure can result in efficiencies on both stamp duty
and capital gains tax. In order to do so, however, that
structure must be properly advised by lawyers and tax
experts and administered on an ongoing basis by
directors with strong governance credentials and a
proven track record in the field. With its wealth of
experienced lawyers, accountants and administrators,
Jersey can offer a genuine base for mind and
management; hence it remains the jurisdiction of choice
for those seeking structuring options to hold commercial
real estate in the increasingly transparent modern world.

CAPITAL MARKETS
It is not just real estate transactions that draw large
corporations to Jersey. In recent years, the Island’s
holding companies have become increasingly popular for
international groups considering an initial public offering
(IPO) on the FTSE and AIM markets. Jersey is, in fact,
home to more UK-listed companies than any other
jurisdiction outside of the UK, with a combined market
capitalisation of over £100 billion.

Again, Jersey’s stability, track record and depth of
experience play their part here – but there are other
factors that help push the Island to the fore. Not only is
Jersey close to both Europe and London but its time zone
makes it convenient for business hours in both Asia and
the Americas. It is easier in other ways too, as shares in
Jersey companies can be held and traded through CREST
without the need for depositary receipts, which can be
cumbersome and expensive. 

Also, it is worth reiterating that in most cases the Island is 
tax neutral with no capital transfer tax, capital gains tax,
value added tax, withholding taxes or wealth taxes. 
This means that while investors will pay tax in their home
jurisdiction they will not suffer a double taxation. This gives
corporations tax certainty and the scope for efficient cross-
border investment. Finally, there is the company law which 
is familiar to anyone who has worked with its UK equivalent, 
yet more flexible. 

Not that it has all been plain sailing. Equity capital markets
tend to require a stable political and economic environment
to thrive and following the political and economic upheaval
around Brexit and the US election, IPO activity was lower in
2016 than in preceding years. Yet these things work in cycles
– transactions are sure to increase again and Jersey is
extremely well-placed to take advantage as stability returns. 

FURTHER STRENGTHS
Another more positive trend in 2016 was the use of Jersey-
incorporated special purpose vehicles (SPVs). Jersey SPVs are

For any blue-chip multinationals or
institutional investors wishing to maintain
best practice while operating across borders,
Jersey offers the highest level of corporate
governance they can get

gopixa / Shutterstock.com
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Malcolm Macleod

Malcolm Macleod, Head of Corporate
Services, Channel Islands, First Names 
Group.

Malcolm is responsible for the provision of tailored
administrative services to corporate and institutional clients
for First Names Group in Jersey, Guernsey and the UK.  

He has particular expertise in the implementation of
international corporate, real estate and capital market
structures across multiple jurisdictions.    

a popular means of facilitating structured finance
transactions, such as securitisations, bond issues and note
programmes. In addition, many large groups use SPVs in
revamping their cross-border structures, incorporating
Jersey-based offshore vehicles into their planning. Jersey
SPVs offer them a flexible means of doing so, in a well-
regulated jurisdiction.  

Finally, many corporations also find Jersey attractive for
structuring their executive incentive arrangements. 
Share option plans and carry vehicles offer a tax-efficient
way of offering long-term incentives to key staff. Again,
Jersey’s depth of experience makes it an obvious choice 
for many businesses – from boutique fund managers to
large listed groups.

Indeed, it is not just the large corporations that are using
Jersey vehicles. The Island is also a firm supporter of
entrepreneurs, many of whom begin as private clients, only
for the relationship to evolve to become more corporate in
nature as their ventures expand. 

Whether they are entrepreneurial start-ups or the world’s
largest FTSE and Fortune 500 groups, businesses will
continue to be drawn to Jersey as they look to buy, hold

and sell assets, raise capital or reorganise their group
structures. Whatever they need, Jersey has the robust and
flexible legal framework, tax neutrality, reputation and
expertise to make it a genuinely trusted partner – not just
to the world’s high net worth private clients but to the
corporate world too. 

Pressmaster / Shutterstock.com
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Of the various restructuring options under the CJL
(including merger and takeover provisions) it is schemes 
of arrangement that have seen the most activity in recent
years. A Court approved scheme enables a binding

compromise to be reached among creditors or
shareholders with a 75% majority (in voting rights for
shareholders and value for creditors). Most schemes that
have been presented to the Jersey Court have been

Jersey has a familiar range of legal processes and remedies for the restructuring and
insolvency of corporations. The principal provisions are contained in the Companies (Jersey)
Law 1991 (CJL) and the Bankruptcy (Désastre) (Jersey) Law 1990 (BDJL). These have been
consistently applied and developed by the Jersey Court. Whilst certain reforms are often
discussed, Jersey seeks to position itself as a jurisdiction with a system in which creditors can
have confidence. From a broader perspective, the Jersey Court has shown itself to be willing to
engage in cross border insolvencies whether by granting recognition to overseas office holders
or seeking assistance from other jurisdictions.

By Nigel Sanders

Practice and trends in Jersey restructuring

and insolvency law
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shareholder schemes, typically to restructure holding
companies or to achieve a takeover. Cells of Jersey
protected cell companies can be subject to a scheme.

For insolvent companies, the CJL provides for a creditors’
winding up. This is commenced by a shareholders’ special
resolution followed by a creditors meeting to appoint a
liquidator. Once in office a liquidator’s primary duties are
to wind up the company’s affairs, to collect its assets and
then assess creditor claims and distribute the liquidation
estate. The alternative to creditors’ winding up – and a
process that can be creditor (rather than shareholder)
driven – is an application to Court for the company to be
declared en désastre under the BDJL. If granted, the assets
of the insolvent company will be vested in the Viscount
(the executive officer of the Jersey Court). 

Secured creditors’ rights remain in place
notwithstanding the commencement of a 
creditors’ winding up or a declaration en désastre;
there is no moratorium on the enforcement of
security, although proceedings by or against a
company that is in liquidation will require Court
sanction. For unsecured creditors, there is a
pari passu distribution after the payment of
the liquidation costs (which in the case of a
désastre includes a statutory levy of up to
12.5% of the value of assets realised
/distributed by the Viscount) and
preferred claims (including those 
of employees, tax and rates and
limited landlord claims). 
Wide powers are granted by 
statute to enable liquidators (or the
Viscount) to obtain information and
documentation, to disclaim certain
kinds of onerous property and to
apply for orders setting aside
transactions at an undervalue or
which may be considered to have
been preferences. Claims in
wrongful and fraudulent trading
can also be brought by a Jersey
liquidator or the Viscount.

Over recent years the Court’s
discretionary jurisdiction of just and
equitable winding up of Jersey companies has
been developing. Historically, this jurisdiction
(which cannot be invoked by creditors) has been
the preserve of solvent companies that have a
deadlocked shareholder base or whose
life/purpose has come to an end (a loss of
substratum). 

However, there is an ever-growing body of
examples in Jersey where just and equitable winding
up has been used to achieve a variety of ends,
including: allowing an insolvent company to trade
out contracts or sell stock; to enable investigations
into potential fraud to be carried out or to protect
investors; and to enable the pre-packed sale of a
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The Jersey Court has shown itself to
be willing to engage in cross border
insolvencies whether by granting
recognition to overseas office holders
or seeking assistance from other
jurisdictions
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distressed company’s business. The process requires a
court application and if granted the Court has a very wide
discretion as to the orders it can make. It will typically
grant the liquidators the broad powers contained in the 
CJL and/or BDJL.

Jersey as a jurisdiction is at the heart of cross-border
structuring. Inevitably, situations arise where insolvent
companies’ assets or possibly important evidence are
located overseas or an overseas liquidation regime would
be best for creditors. Conversely there will be situations
where a foreign insolvency process will require steps to be
taken in Jersey. The BDJL contains an assistance provision
which gives the Jersey court discretion to provide
assistance to the courts of prescribed jurisdictions
(currently British Isles jurisdictions, Western Australia and
Finland). Also, as a matter of comity, the Jersey Court is
willing – where appropriate – to assist overseas liquidators
or other appointed officers by recognising those office
holders in Jersey. A letter of request from the court of the
home jurisdiction is needed for any application for
assistance (whether statutory or under customary law) 

Nigel Sanders

Nigel Sanders, Partner and Head of
Ogier’s Jersey Dispute Resolution team. 

Nigel has a broad-based commercial litigation and
arbitration practice handling local and multi-
jurisdictional contentious matters. 

Nigel is admitted in Jersey, England, BVI and 
Cayman. He is ranked in Chambers and Legal 500 
and co-authored the Jersey chapter in International
Trusts Disputes (OUP, 2012).

and for non-prescribed countries confirmation that similar
assistance would be granted if the Jersey Court required it.
Examples of recognised office holders have included
liquidators, administrators and receivers from a variety 
of jurisdictions.

Applications have also successfully been made to the
Jersey Court for the grant of letters of request to the
English Court to place a Jersey company in administration
where creditors’ interests would be best served thereby
‘passporting’ the insolvency of the Jersey company to
England. Also of note in January 2017, for the first time in
36 years the Viscount, represented by Ogier, successfully
obtained an order that a letter of request be issued to the
English Court to seek her recognition in England to enable
her to pursue the collection of assets in England in relation
to a significant désastre.

As to reform, the lack of administration or other rescue
procedure has been seen by some to be an area ripe for
change in Jersey. That has been under discussion for some
time but is not seen by all as necessary or beneficial,
particularly those in structured finance where bankruptcy
remoteness for secured parties is an attraction that Jersey
offers. Currently, the lack of a creditor driven process
other than désastre is perhaps the biggest gap in the CJL
and it is anticipated that legislative changes will be made
to address that and to ensure that Jersey’s legal landscape
in the area of restructuring and insolvency remains one
that is attractive to those who are looking to do business
using Jersey based structures.

Legislative changes will be made to
ensure that Jersey's legal landscape in
the area of restructuring and insolvency
remains one that is attractive to those
who are looking to do business using
Jersey based structures

Photo Chris George
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The Jersey Society of Chartered and Certified Accountants
(JSCCA), established in 1974, represents the accountancy
professionals on the Island and currently has over 750
members. Given the number of accountants in Jersey, the
accountancy profession plays a significant role within all
aspects of the finance industry. 

The profession continues to evolve, with the Jersey
economy, which is inextricably linked to global economic
factors, facing increased regulatory focus and the desire
for global tax transparency. The accountancy profession is
fulfilling an ever increasing role in shaping the Island’s
future, although the original objectives of the JSCCA are
just as valid today:

• To encourage cooperation between members and to
stimulate the interest and participation of members in
matters concerning the accounting profession

• To provide a forum for discussion on matters of
mutual interest and to provide a medium for
expression of professional opinion on matters of
public interest

• To communicate with the Jersey authorities and other
professional bodies 

• To promote high standards of professional conduct 

The Sub Committees of the JSCCA’s Executive Committee
cover Taxation, Technical, Legislation, Accounting
Regulation and Training, with each Sub Committee
devoting time to focus on important matters that arise
throughout each year.

One of the key areas that the Training Sub Committee
takes responsibility for is organising the annual two day
CPD conference for members. The JSCCA welcomed around
300 members to the two-day conference which was held in
October.

One of the main aims of the conference is to provide
continuous professional development to attendees
covering a wide variety of subjects of interest to local
accountants. This year, the sessions included topics such
as accounting standard updates, local and international
taxation and regulatory developments. Many sessions were
fully booked, suggesting that the conference was
successful in covering the issues that matter most to the
profession.

The JSCCA’s annual dinner took place at the end of the
two-day conference and was attended by a number of
distinguished guests. Intended to celebrate a successful

Addressing 
evolving requirements

During a prolonged period of significant global political uncertainty, Jersey has, through its
strong reputation, remained a leading global international finance centre (IFC). To achieve and
continue to sustain this reputation, it has been – and continues to be – crucial that the Jersey
finance industry has access to the very best professionals, including lawyers, investment
management professionals, bankers and of course accountants. All of the largest international
accountancy firms have a significant presence in Jersey and the Island is also well served 
with a number of mid tier firms, as well as local accountancy practices.

By Chris Stuart
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year for the members, the sold-out event was supported by
Jersey’s largest accountancy firms including KPMG, EY,
Deloitte, BDO and PwC, along with many of the major
financial services firms on the Island.

CHALLENGES AND OPPORTUNITIES AHEAD
Whilst Jersey is a very successful and well regarded IFC,
being a relatively small Island with a population of around
100,000, there are significant challenges with regard to
attracting and retaining a sufficient number of high quality
accounting professionals. Given this, one of the key roles
for the JSCCA is not only to represent the existing
accountancy professionals on the Island but also to
promote a career in accountancy at schools and
universities. 

As part of the JSCCA’s aim of promoting the accounting
profession in Jersey we offer a very successful bursary
scheme. The scheme was established in 2010 to provide a
bursary of up to £5,000 per year for a Jersey school leaver
studying a relevant degree outside of Jersey but who is
looking to pursue a career in the accountancy profession.
This has been a great success since its launch.

We are however in a transitional period with respect to
attracting candidates into the profession. With the cost of
university being an ever increasing burden on students,
many are looking at other ways of pursuing their chosen
career. We are seeing more students looking at joining the
profession directly from school and as such, we are having
to adapt as training firms but also as a profession.

TECHNOLOGICAL CHANGES
When looking at any surveys undertaken of accountancy
firms across the globe, technology issues are consistently
one of the top challenges for firms. This is best

understood as the struggle to keep up with evolving
technological needs and related client expectations.

Technology will increasingly be woven into the fabric 
of the accounting profession. The profession will be
reshaped as accounting firms use cloud computing
platforms and applications, combined with advanced
analytical tools, large data sets, as well as social and
mobile computing.

The focus of accounting will shift from computation to
consulting as clients increasingly rely on their accounting
professionals to analyse information, support
management decisions and provide strategic advice.
Greater automation, coupled with a growing interest on
the part of businesses to outsource part, or even all, of
their bookkeeping and financial operations, will create
new opportunities for accounting firms to support their
clients by taking over these functions.

Organisations want real time financial reporting and
accountants that have the ability to quickly analyse huge
amounts of data, identify trends and thus help make
business decisions, so firms providing these services will
increasingly become invaluable.

Global organisations are looking at their
international finance centres of choice to
ensure that they too are enablers for
business in the ‘new world’
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These advances in technology also mean that accountants
and finance professionals need new skills and competencies,
from change management to knowledge of data extraction
tools, to aid business intelligence.

CONTINUING IMPACT OF GLOBAL REGULATION
Global regulatory changes and the desire for increasing 
tax transparency, continue to significantly influence and
shape the global financial services market. In the new
financial world that has followed the credit crisis, financial
services companies have continued to assess their internal
processes and procedures to ensure that they remain fit for
the increased regulatory environment. New regulations and
tax scrutiny have triggered these reviews but intense
political pressure has added the significant threat of
reputational risk.

Given this, global organisations are looking at their
international finance centres of choice to ensure that 
they too are enablers for business in the ‘new world’ 
rather than causing them increased risk. Jersey has
continued to adapt quickly to the changing international
regulatory and fiscal environment – seeking to balance the
concerns of intergovernmental associations with the needs
of the financial services industry and its wide range of
stakeholders. Constantly at the forefront of transparency
and co-operation, Jersey remains a highly regarded IFC
which is the jurisdiction of choice for many global
international finance organisations.

The JSCCA has been proactively involved in providing input
on how Jersey should best interpret and introduce these 
new requirements, particularly where there is an impact 
on accounting and financial and regulatory reporting. 
With new regulation comes new reporting requirements 
and, as such, the profession has been looking to develop
methodologies in order to provide the relevant stakeholders
assurance over the reporting being generated. Linking very
closely with the changes we are seeing in technology within
the profession it is both an exciting and challenging time 
for the Island and its professional community.

THE FUTURE
So, with all of these changes and challenges, does the
profession have a bright future? In my view it absolutely
does. There are many elements in its favour. Society on 
a global scale is demanding more transparency with 
financial and non-financial information being considered 
a social necessity, companies need professionals to 
provide assurance to increase trust in their financials 
and other aspects of their business; and regulation and 
decision-making processes are more complex, so more
independent, experienced and qualified people will 
be required.

Accountancy firms do however need to adapt to the great
changes that their clients are facing. The profession needs
to remain attractive to talented, young people. It needs to
integrate technology into their day-to-day work. They need
to be innovative in attending to clients’ demands and keep
an open mind to different cultures and professions. I feel
that the profession remains well positioned to succeed 

Chris Stuart

Chris Stuart FCCA, is President of the
Jersey Society of Chartered and Certified
Accountants (JSCCA).

Chris joined BDO as an Audit and Advisory Director in 
2015 and has been working in the financial services
industry for 20 years, having qualified as a certified
accountant in 1998. He has worked in Scotland, Guernsey
and Jersey and spent two months on secondment in Boston.

Chris’ primary focus is on the delivery of audit and advisory
services to entities operating within the financial services
sector. Chris has spent most of his career within the
professional services sector undertaking audit and advisory
work but he has also spent time working directly in the
funds industry.

Website: www.jscca.org 
Email: secretary@jscca.org  

Accountants should be open to
collaboration with other professionals
to be able to handle the more complex
needs of their clients

in overcoming these challenges, as it has throughout
constant periods of change. 

In this complex world, a multidisciplinary approach is
essential. Accountants should be open to collaboration 
with other professionals to be able to handle the more
complex needs of their clients. As I have seen in my own
firm with the coming together of BDO, Greenlight and Sator
Regulatory Consulting, accountancy firms need to consider
mergers, associations, or other means of expanding their
capabilities to convince potential clients that their practice
can meet their needs. Therefore, the essential ingredients
for accountancy firms are the right service offerings with
value-added services, superior capability and excellent
quality. These qualities and capabilities also need to be
properly marketed and communicated to be sure that
potential clients are reached.

Clients want advice, leadership and a plan detailing 
how they can grow their businesses and will trust their
accountants to help them achieve their goals. Clients have
always relied on their accountants for advice — and that 
will not change.   



Partnerships, 
relationships, 
affiliations.
Whatever you call them,  
all companies need good connections.

 

 

Contact Jon McCulloch, Enterprise Sales Director on 01534 753326 or email business@sure.com
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The first surprise is that we have built one of the most
connected data locations in the world. We have complete
4G mobile network coverage, several state of the art data
centres and by mid-2018 every broadband connection will
be gigabit fibre. We have also installed a state of the art
LoRa network; this will allow businesses to test the next
generation of Internet of Things applications such as air
quality or traffic monitoring. 

We have even had our infrastructure ‘Black Swan’ moment,
when in November last year all three submarine data
cables connecting Jersey to the UK were cut by a ship’s
anchor (with all communications going through a single
link to France). The damage was quickly fixed as engineers

across all our telcos worked together to ensure there 
was no noticeable impact on customer services, which
thankfully included avoiding disruption of my daughter’s
access to Peppa Pig on Netflix. Crucially this demonstrates
why investments in multiple links to the UK and France are
so important to the Channel Islands.

In financial services, the challenge for everyone is to
manage the contradiction that whilst technology is global,
borderless and fast moving, the law and regulation that
governs it differs across jurisdictions and is slow to
change. As Mark Carney, Governor of the Bank of England
told a G20 conference in January this year, fintech’s
biggest prize arises from the “potential to combine

Tech disruption can impact industries quickly and by the time you notice, it is probably too late.
Although you might not know it, Jersey has a few tricks up its sleeve. We are evolving, focused
on developing a competitive and mature digital business centre which will make us stronger and
our future more secure. Yet exactly how this has been done will probably surprise you and
impact your business more than you realise.

By Lloyd Adams

Smart Island, smart

jurisdiction
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seamless, real-time payments, distributed commerce, 
more sophisticated client targeting and more accurate
credit scoring.” 

For Jersey, we need to innovate and diversify, or risk 
losing relevance and market share. In practice this means
encouraging creative destruction in our traditional areas
such as wealth management, diversifying into new 
services such as identity management and capturing the
opportunities from advances in regulatory technology. 

Wealth management is a particularly interesting challenge
for Jersey. When you combine the power of Artificial
Intelligence bots that make portfolio decisions in the blink
of an eye, with the next generation HNWIs who expect a
Facebook style approach to their portfolio management,
you end up in a very different looking industry. This year
we are working with Jersey Finance to develop a series of
wealth management roundtables, where local wealth
managers and tech specialists will be able to share the
latest industry developments: which we hope will result in
commercial partnerships and important innovations.

It is also crucial that we develop the right regulatory and
legal response to the challenges presented by technology.
Last year we did just that and worked with the government,
the Jersey Financial Services Commission (JFSC) and Jersey
Finance, to deliver legislation and regulation of virtual
currencies – becoming one of the first places in the world
to do this. However it does not end here, as the JFSC
considers further opportunities to help maintain Jersey’s
reputation as a jurisdiction where conducting business is
convenient and straightforward. 

This year we are looking into practical proposals such as
automatic push/pull reporting using APIs, meaning less
time for firms spent reporting and a quicker, easier
information gathering process for the JFSC. We are also
advising the government’s working group looking at the
feasibility of introducing a shared KYC facility for Jersey’s
financial services industry – so watch this space. 

I have been particularly impressed with how our local
banks are already building up their digital teams, 
keeping Jersey ahead of the curve in financial technology.
Other exciting initiatives in Jersey include the fantastic
Barclays Eagle Lab, supporting small businesses and 
giving them affordable access to innovative kit such as 
3D printers. We also have a commitment from RBS
International to sponsor some start-ups by providing
permanent desks in the Digital Jersey Hub. 

Lloyd Adams

Lloyd Adams, Head of Strategy, Digital
Jersey.

Lloyd is responsible for delivering initiatives to improve
Jersey’s digital business environment and develop Jersey
as a recognised digital jurisdiction. 

He has 10 years’ experience within the tech and financial
services industry, with a focus on: policy development,
government relations and communications strategy.

We have complete 4G mobile network
coverage, several state of the art data
centres and by mid-2018 every broadband
connection will be gigabit fibre 

Jersey Finance has also been considering the future 
of banking in Jersey and we will be working with them 
to stay ahead of the pressures on banks’ offshore
operations, from the digitalisation and automation 
of services.

It may also surprise you that the digital industry in 
Jersey itself has grown in recent years and now employs
4.5% of the workforce, which is comparable to the UK.
The three major growth areas include the Digital
Creative industry, Enterprise Solutions (which includes
app and software development) and within the existing
Telecoms and Networks sub-sectors. Importantly, this
growth has largely been driven by the needs of other
local industries – especially the finance sector – which
require expertise in building offshore internet banking
platforms or abilities to work on innovative projects
using technology such as distributed ledgers
(blockchain).

Turning for a moment to skills and business support,
the digital sector globally is particularly reliant on the
ingenuity and creativity of its staff, who need to be able
to innovate at the same speed as technology evolves. 
I am confident Jersey’s education provision will keep
adapting to suit the diversifying nature of our Island’s
businesses, as well as providing the financial services
sector with the highly skilled tech workers they need to
keep them relevant in a global market place. Digital
Jersey is helping where it can, by running courses on
coding, app development and data analytics. In the last
year we have also seen significant progress in our aim 
to make it easier for local firms to bring in expertise
from off-Island. It has helped that our government has
been very responsive to our evidence-led arguments 
and amended policies to encourage growth in the 
digital sector.

Working together means we can share ideas, share
problems and make connections. Technology will
continue to improve Jersey’s capacity to deliver higher
quality business services, modernise our workforce and
drive an Island-wide change towards a digital culture.
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That Jersey is well-connected remains as true today as it
was before the referendum and is a quality that is as likely
to ensure future success as any of the Island’s strengths,
including its quality of life, entrepreneurial outlook, high
standards of professional services and proportionate
approach to regulation.

CONNECTIVITY IS ATTRACTIVE
Excellent global connectivity means that Jersey is able to
work on attracting business from a range of sectors,
including not only the full diversity of the finance industry
but also eGaming, eHealth, disaster recovery, data
management and others that rely on superb connectivity.

The resilience of Jersey’s connectivity with the rest of the
world was put to the test last December when three out of
four cross-Channel submarine cables were cut by a ship

The fact that Jersey is well-connected with the rest of the world means that it is well placed
to cope with the changes happening around it. Nearly a decade on from the credit crunch
that triggered the global financial crisis, all the indicators suggest that Jersey has emerged
in good health. The finance sector is growing and the Island’s nascent digital sector is
beginning to expand.

By Jon McCulloch

Connectivity
in a changing world

It is however, a little too early to say that it is back to
business as usual. The UK’s EU referendum put paid to
that. Brexit may be a reality but at the same time, it is also
an unknown quantity. Islanders did not get to vote in the
nationwide poll but there is no doubt that we will be
affected, the question that remains is, how?

At the time of writing, there really is no answer and it is
clear that only time will reveal the consequences. In the
meantime, all we know is that there will be changes and it
is up to Jersey to prepare itself as best it can.

The Island’s greatest strength is its global nature. Far from
being isolated and insular, Jersey’s 50 year old finance
industry has taught Islanders that despite its size, a well-
connected Island is able to look far beyond its shores in
search of economic success. 

Leonardo da / Shutterstock.com
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dragging its anchor. Despite the unprecedented scale of 
the outages, Jersey and the Island’s businesses remained
connected throughout the period of downtime, as the 
Island proved itself to be well prepared for such 
unexpected events.

On land, this connectivity is backed up by highly secure 
tier three data centres, run by operators that have 
enormous experience in processing and securely storing
data, including Sure International which in 2014 acquired
data centre and cloud services company, Foreshore.
Foreshore’s client base reaches across the Atlantic and
complements Sure’s previous focus on locally-based
international businesses. These companies now operate 
as Sure International, providing disaster recovery and
business continuity services to major financial services
companies in the Channel Islands, Caribbean and other
offshore locations.

Today, the business has been fully integrated into Sure’s 
tri-island data centre network which reaches from Jersey 
to Guernsey and the Isle of Man, offering a wide range of
hosting, cloud and managed services in addition to its role
as a disaster recovery facility. Sure’s Data Centre business
was the first in the Channel Islands to be accredited with 
the international standard for Information Security
Management: ISO/IEC27001:2013 and is also accredited 
as a top tier data security supplier for users of the payment
card industry as a PCI-DSS Level One Service Provider,
ensuring eGaming and eCommerce clients’ transactions 
are handled securely.

NETWORKED WITH THE WORLD
The core communications network provided by Sure reaches
across the three Crown Dependencies, effectively joining
them together so businesses can operate effectively across
the jurisdictions. The network delivers the full range of high
quality communications services to business and Islanders. 

Jon McCulloch

Jon McCulloch, Enterprise Sales 
Director, Sure CIIM

As Enterprise Sales Director at Sure, Jon is responsible for
the Enterprise Sales teams across Jersey, Guernsey and the
Isle of Man. 

Working principally in Enterprise Sales, Jon has experience
in both relationship management and sales, contributing to
Sure becoming the Channel Islands’ leading supplier of
information technology to businesses and an important part
of their success as an international finance centre.

Although Sure’s focus is on the Channel Islands and the 
Isle of Man, being part of Bahrain-based Batelco Group
(whose international network covers four continents) and
following a recent merger of operations with Sure in the
Falkland Islands, St Helena, Ascension Island and Diego
Garcia, its Island-based communications expertise is
complemented by global capabilities.

HELPING COMPANIES REACH OUT
The strength of our relationships and the high standard 
of our global network gives us the ability to work with 
Jersey Finance, helping companies across the world learn
more about the Island’s international capabilities and
understand that Jersey can play an important part in their
global operations. This combination of global expertise and
local knowledge provides global solutions to businesses
whose locations cut across time zones and which need
consistent global connectivity of the highest standard.
Consequently, we have built a highly qualified Professional
Services Team to ensure Island businesses have the means
to operate at the local, regional and global levels, designing
networks that businesses need: whether they have to send
information efficiently and securely across continents or 
just across Jersey’s parish boundaries.

As I have mentioned, part of Jersey’s all round attraction 
as a location for doing business, is the easy availability of
the very latest communication technologies. It is by staying
at the forefront of technological developments that a small
Island like Jersey is able to keep businesses running 24/7
and process ever greater amounts of information.

Island businesses have already embraced the benefits 
of 4G and its ability to make full mobile cloud access 
possible wherever you are in the Channel Islands. 
With firms increasingly turning to the cloud for their IT
systems, services and storage, 4G is the technology that 
is turning dreams of a fully mobile business, into a reality. 

Jersey offers access to the highest levels of expertise across
a range of sectors, so that every Island business knows that
it has the potential to operate at a global level.

Connectivity is backed up by highly
secure tier three data centres, run by
operators that have enormous experience
in processing and securely storing data

asharkyu / Shutterstock.com
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The trend is only going in one direction, with estimates
suggesting that within the next three to five years, global
cumulative investment in fintech could top $150 billion
(PwC Global FinTech Survey, 2016). As a leading finance
centre, understanding this trend and recognising the
potential opportunities presented by fintech is proving
pivotal in delivering groundbreaking innovative services for
Jersey’s international client base, significantly transforming
the finance sector and serving to contribute to the
diversification of the Island’s economy.

The approach to creating an attractive environment for
fintech has very much been joined-up and collaborative,
involving the industry, pro-business government and
regulator, with the creation of Digital Jersey as the body
that represents the digital sector proving to be hugely
important in driving the change agenda forward.

In particular, a modern and forward-thinking Digital Policy
Framework published by Jersey’s government in 2016
outlines clearly the direction of digital travel in Jersey. 

With a track record spanning more than 50 years, Jersey’s finance industry has always
demonstrated an ability and desire to adapt and evolve with the times. A combination of its
strengths in financial services together with a pro-business environment, commitment to
innovation and a fast-growing digital sector is now positioning the Island as an ideal
jurisdiction for investors, start-ups and established businesses working in the fintech arena.

By Amy Bryant

Driving
innovation through fintech
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It cites fintech as a key area of focus, made possible by a
tradition for strong social capital and the ability of the
jurisdiction’s highly-skilled workforce to be agile and 
quick to respond to opportunities.

ENVIRONMENT
Creating an appealing environment for fintech business
has been a real driver within Jersey’s finance industry for
some years now, with a particular emphasis placed on
legislative innovation and responsiveness in order to
attract fintech professionals to either set up operations 
in Jersey, or use the jurisdiction as a testbed for 
new products.

Jersey Finance and Digital Jersey’s establishment of a
Fintech Proposition Development Group to engage with
industry, together with an active dialogue between finance
and technology sectors, is helping to ensure there is a
constant focus on enhancing the environment in Jersey for
fintech activity and that Jersey remains at the forefront of
fintech developments.

At the same time, the government has been keen to
support and encourage investment in strategic
infrastructure projects, such as the development of an
eGov project and roll out of gigabit fibre connectivity to all
households and businesses in Jersey, to support delivering
a world-class digital ecosystem.

Representative body Digital Jersey, meanwhile, has focused
on facilitating growth in the digital sector, driving
innovation and research, supporting digital skills
development and growing employment opportunities.

Jersey’s proximity to and close relationship with the UK
stands it in good stead too. With a specialist fintech
workforce of around 61,000 generating £6.6 billion in
revenue (UK FinTech: On the Cutting Edge, EY, 2015), the
UK ranks as the number one hub for its fintech ecosystem
based on market size, ahead of California and New York.
Jersey can look to tap into and support that success. 

The result is that Jersey has developed a thriving digital
sector and compelling proposition for fintech businesses.
The broadband penetration rate in Jersey is now 87% per
100 households, for example, whilst Jersey consistently
scores in the global top 10 consumer download speeds on
the Ookla index. Meanwhile, mobile subscriptions currently
stand at 118 subscribers per 100 inhabitants. These are
hallmarks of a jurisdiction that is increasingly focused on
digital innovation.

ORGANIC GROWTH
The indications are that the emphasis on creating a sound,
robust and innovative framework for fintech business is
bearing real fruit. There are more than 13,000 people

Jersey’s commitment to creating a thriving
fintech platform is delivering not only
diversification and new services within
Jersey’s own financial services sector but
also tangible benefits for international
investors all over the world

Rawpixel / Shutterstock.com
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Amy Bryant

Amy Bryant is the Chief Operating 
Officer of Jersey Finance.  

Having specialised in the taxation of offshore funds and
Jersey corporate vehicles while a tax manager with PwC,
Amy is a qualified Chartered Accountant and Chartered Tax
Advisor. 

Amy joined Jersey Finance in 2011 and two years later
became Chief Operating Officer with oversight of the
Strategic Projects function, which undertakes initiatives
aimed at the long-term development of Jersey’s finance
industry. 

Recognising the potential opportunities
presented by fintech is proving pivotal
in delivering groundbreaking
innovative services for Jersey’s
international client base

employed in Jersey’s finance industry and a further 2,250
in the digital sector which, combined, represent more than
25% of Jersey’s workforce. 

A number of developments in recent months are 
shining examples of the new ground Jersey is breaking. 
It is notable, for example, that Jersey was host to the
world’s first regulator-approved Bitcoin investment fund.
The Global Advisors Bitcoin Investment Fund was launched
in 2014, demonstrating the government and regulator’s
appreciation of new technologies and products.

In addition, Jersey-based fintech company Atam, launched
the world’s first unmanned smart kiosk in the United Arab
Emirates. Using its own organically developed suite of
hardware and software solutions and with full compliance
with KYC and AML standards, Atam’s kiosks are able to
issue, in real time, fully personalised credit, debit, prepaid
and ID cards.

Just last year, Jersey became one of the first jurisdictions 
to adopt a regulatory regime for virtual currency. 
The regulation means that fintech businesses have to
comply with KYC and anti-money laundering rules but at
the same time have sufficient room for innovation with
minimal regulatory costs.

These are just a few examples of how Jersey’s 
commitment to creating a thriving fintech platform is
delivering not only diversification and new services within
Jersey’s own financial services sector but also tangible
benefits for international investors all over the world.

FORWARD-LOOKING
It is clear that there are further opportunities for
innovation through fintech too and those opportunities are
global. Automation of services, for example, can help free
up resources to allow firms to focus on new cutting edge
areas and produce real efficiencies and reductions in costs.

The CapGemini World FinTech Report 2017 found that in
the UK 49% of customers are now using at least one fintech
company for their financial services business, a rate that
rises to 85% in China, 77% in India and 70% in UAE – all of
which are active markets for Jersey. 

At the same time, 61% of financial services businesses
globally believe that in the next five years, 60% of their
clients will regularly be using mobile devices to access
financial services (PwC Global FinTech Survey, 2016).

We see real potential for new software and products in 
the security, due diligence and risk management space to
help protect clients and improve their overall experience.
Jersey-based firms are already delivering and testing such
solutions with good results.

Particularly in a global environment where transparency,
governance, risk and information exchange are
increasingly important for firms engaging in cross-border
financial business, new approaches to handling data
securely, reporting regulatory information efficiently and 

in a timely manner and communicating globally can help
position Jersey very prominently on the international stage.

With this in mind, data hosting has become an important
element of the fintech arena, with Jersey’s state-of-the-art
data centres, which comply with the highest of international
standards, being used by global brands, multinational 
banks and online eTailers around the world. 

Looking forward, we see further potential for businesses 
to explore the use of artificial intelligence (AI). In the 
private wealth space, for instance, robo advice could
become increasingly used for providing quick, highly-
tailored and comprehensive wealth planning advice, whilst
there is real scope for AI to be harnessed within the
investment funds sector, particularly in algorithmic trading
and quantitative funds.

Emerging financial products and ever-increasing regulatory
requirements are bringing a new focus on opportunities and
demands for fintech solutions. Of course, with progress in 
a complex area, there is clear potential for disruption and
disintermediation and impact on employment but Jersey 
is taking a pragmatic approach that can help develop a
diverse, vibrant and exciting fintech environment. This can
play a real part in differentiating Jersey as a jurisdiction on
the international stage.
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Additional Resources

JERSEY FINANCE

www.jerseyfinance.je 
Jersey Finance represents and promotes Jersey as an
International Finance Centre of excellence and is funded by
members of the local finance industry and the Government
of Jersey.  

JERSEY GOVERNMENT AND REGULATION

www.gov.je
The official website of the Government of the Island 
of Jersey.

www.jerseyfsc.org 
The Jersey Financial Services Commission, responsible for
the regulation and supervision of the Island’s financial
services industry.

www.locatejersey.com
The official website of Locate Jersey which assists individuals
or organisations looking to relocate to the Island.

DIGITAL JERSEY

www.digital.je
Working alongside government and industry, Digital Jersey
coordinates activities towards improving the Island’s
environment as a location of choice for digital business.

THE JERSEY DEVELOPMENT COMPANY

www.jerseydevelopment.je
The Jersey Development Company (JDC) - wholly owned by
the States of Jersey – develops States’ land and property
assets no longer required for public service and the
Waterfront development.



GLOBAL FUND SERVICES

MOOREMANAGEMENT.COM

REAL ESTATE | PRIVATE EQUITY | STRUCTURED FUNDS | OPEN ENDED FUNDS | ALTERNATIVE INVESTMENTS

AGILITY
When you look below the surface, we are more than just Global Fund Services. Big enough 

to be trusted, small enough to be fl exible, we continually evolve to meet our clients’ 

changing needs. Our people combine responsiveness with meticulous attention to detail.

So you can expect more from Moore.

Moore consists of a number of companies operating in multiple jurisdictions. These include entities licensed by the Guernsey Financial Services Commission, 

the Isle of Man Financial Services Authority and Jersey Financial Services Commission. For details of specifi c activities and regulatory status please visit our website 

www.mooremanagement.com. Moore does not provide legal, tax or investment advice and the information in this advert should not be regarded as such.




